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SUMMIT MEETING 


’ By Leo MATES 


Woe the summit meeting was. postponed last year, 

opinions were heard casting doubts on its 
ultimate success. These opinions were based on the 
assumption that the favourable atmosphere created 
by the British Prime Minister’s Moscow trip and 
the Soviet Premier’s meeting with the American 
President would then, have facilitated agreement 
at the Bing-Four meeting. The optimism which 
had reigned in the world regarding that meeting 
has given way to a certain scepticism, and the hopes 
now placed in the results of the forthcoming con- 
ference in Paris are far more modest. 

Does this imply that the postponement of the 
meeting has to a certain extent prejudiced the chances 
of a constructive settlement of the problems to be 
discussed by the four heads of state? Without under- 
rating the significance of the present situation and 
atmosphere, it would be far-fetched to link success 
in dealing with the historic problems of our time 
with the particular date of a conference. The issues 
involved — issues which are the basis of the existing 


tension in international relations — are not of such 
a nature as to be capable of solution at a single 
meeting. If it should proved impossible — regardless 
of the periodic fluctuations in the international 
atmosphere — to initiate and maintain steady progress 
in the discussions on these issues, it is difficult to 
imagine such solutions as would influence a major 
change in international relations. Casting off of 
the traces of the years of the cold war, and stabili- 
zation of the international situation on the ‘basis 
of the principle of active and peaceful co-existence, 
are not and cannot be the work of a moment, but 
require persevering efforts over a long period. 
The receding optimism in connection with the 
Paris meeting has probably been influenced most 
by the fact that the Meeting of Ten in the Disarmament 
Commission has produced no basis whatever for 
top-level agreement although disarmament was an 
item on the agenda from which most was expected. 
As for the other specific and general questions which 
are to be dealt with at the Big-Four meeting, not- 


hing much was expected of them even last year. It 


was already clear then that it would be best to 
leave some of them, such as the question of Berlin, 
in abeyance. 

Yet we cannot view the Meeting of Ten as an 
extraneous event which became entangled in the 
relations of the four powers by some ill chance. 
Regardless of the inclusion of two other states, 
on the one hand, and of four new representatives 
on the other, this meeting will chiefly be the scene 
of discussions about the attitudes of the four powers. 
In view of the composition of the Commission of 
, Ten, so much was clear even before the beginning 
of its work. The barren course of past’ discussions 
at the Commission’s meetings therefore reveals 
course of past discussions at the Commission’s 
meetings therefore reveals serious differences in the 
attitudes of those self-same partners, who are to 
meet at the summit meeting in Paris this month. 


The first dissonant note which appeared at these 
meetings, and which dominated the Commission’s 
work until the end of last month, was the clash 
about the resolution on general disarmament which 
the UN General Assembly passed last autumn. 
The auspicious atmosphere carried over from last 
autumn could not but influence the vote ia the United 
Nations, yet it again transpired that general formu- 
lations like these, which are the reflection of a mo- 
mentary spirit in the world, are not enough for 
the achievement of concrete results with a more 
lasting value. Conversion of general formulations 
into deeds is obviously not a simple process, when 
it is a question of fundamental points at issue between 
the great powers. 

In a way it is just as well, perhaps, that several 
months have passed between last autumn and the 
Paris meeting. This will probably mean that the 
results will be free from the oratory of optimistically 
formulated general declarations, while each positive 
result will carry more weight. In this context, it 
is well to rember the Big-Four meeting of 1955, 
and the anticlimax of the talks of the Four 
Foreign Ministers after the summit meeting. As 
regards the significance of the agreements and de- 
clarations of the forthcoming meeting, and indeed 
of all such meetings, it exists in such documents, 
only in the measure in which the agreements reached 
mirror the objective reality and meaning of the 
degree to which international relations have been led 
by the course of history, viz., inasmuch as they 
mirror the objective reality of the world of today. 


Despite the disappointment caused among super- 
ficial observers of the Geneva meeting of 1955 by 
the strained relations which were manifest the fol- 
lowing year, what was fundamental in the results 
of that meeting has remained. Of course, this relates 
to the absurdity of a nuclear war, mutually realised 
and accepted, and of the need, accordingly, to prevent 
international tensions from getting out of control 
and of the necessity to prevent, regardless of any 
contingency, the cold war from becoming established 
in all its vehemence as a lasting form of relations 
between the biggest powers in the world. 


This modest, yet solid, step forward was appraised 
in our country even then as one warranting a positive 
evaluation of that meeting, and this has been con- 
firmed by the subsequent trend of events, as well 
as by the calling of the May meeting. Viewing the 
Paris meeting from this angle, one should not expect 
more of it even if it should yield more in words 
than is warranted by the present developments 
in the world. 

It would be superfluous to argue that the deve- 
lopment of international relations in recent years 
does not warrant the belief that specific questions 
in dispute in individual parts of the world can be 
settled with one stroke. Nearer to reality is the 
question of how the four powers can make a con- 
structive contribution: to the removal or substantial 
reduction of the tension at the various danger points 
scattered on all continents. This question is all the 
more important because today those danger points 
and local armed conflicts obviously constitute 
a worse threat to peace that that of a general nuclear 
war between the great nuclear powers. 

This question is interesting, because every positive 
step in this field constitutes an extension and con- 
sequence of the results~achieved in Geneva five 
years ago. Proving the aimlessness and therefore 
the senselessness of an intercontinental war does 
not automatically entail recognition of the senseles- 
sness of any war. It only points to the extreme 
danger threatened by any armed conflict, owing to 
the possibility of its spreading. However, two of 
the powers at Geneva did not consider that armed 
intervention in the Suez Cana] zone represents an 
impermissible risk. That adventure ended relatively 
well; none the less, even though the behaviour of 
the remaining two great powers showed that they 
disagreed with the aggressors, the question of local 
conflicts has not been removed from the agenda, 
either theoretically or practically. 

Moreover, theories about the possibility, not 
to say desirability, of local wares are still alive, 
and not without their effect on the development 
of the international situation. Awareness of the 
horror which would be precipitated by a general 
nuclear war has led at least to a certain feeling of 
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, Securtiy in that respect; however, the conflicts which 

encourage local danger points in different parts 
of the world have been neither solved nor overcome. 
Diminution of the tension from the years of the 
cold war has evidenced itself in the domain of the 
frontal, direct, relations of the protagonists, yet 
it has barely diminished on terrains which were 
considered then as secondary scenes of the great 
conflict. 


Today it would be perilous to underestimate the 
development of the situation in the Near, Middle 
and Far East, in North and South Africa or in 
Latin America. It would be particularly dangerous 
to underrate the Nazi and revanche tendencies in 
Western Germany. It would, however, be just as 
wrong to see in such situations and conflicts merely 
the action of local forces and to treat these problems 
as divorced from the action of far more significant 
factors, no matter how distant from the scene of 
the happenings they may be. Today local conflicts 
are hardly conceivable as purely local affairs. In 
a world so interconnected as ours is today, such 
local conflicts turn almost automatically into so- 
called limited wars, with the direct or indirect parti- 
cipation of the great powers, and it is not merely 
political participation either. Today there can hardly 
be purely local conflicts in any part of the world. 
And the engagement of the great powers in one way 
or another gives rise to the danger of intensification 
and extension of the conflict. 

From all this it follows that the meeting of Four 
should devote to the danger of the outbreak of 
“Tittle” conflagrations at least the same attention 
as that devoted to certain aspects of controls and 
inspection, intended protect the world from a surprise 
attack with thermonuclear rockets, that is to say, 
measures which the ordinary man is hard put to 
see as efficaciuos if such a surprise catastrophe 
“from the blue” were to come thanks to some 
outbreak of mass and latent madness. 


Easing o ftensions at various sensitive points 
of the world today is an activity in which an important 
role should be played by the great powers, in the 
first place in the sense of eliminating outside factors 
which are contributive to the strained situation in 
such places. However, just as healing of such sensitive 
points is impossible without elimination of negative 
extraneous influences, it is impossible through the 
imposition of outer solutions. 

This imposes certain limitations on the great 
powers in dealing with such questions. But strange 
as it may seem, this limitation also seems to repre- 
sent one of the difficulties of constructive action on 
the part of the great powers in connection with 
individual local and regional situations. Old laws 
dating from colonial times, are opposed to granting 
the less developed or generally less powerful peoples 
(militarily) the right to deal with independently, 
even if not by the shortest route, the problems and 
vicissitudes into which they have been led by history, 
more often than not through the fault of the great 
powers and their allies. 


What can be expected of the great powers and 
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what mankind has the right to demand is that in 
their interrelations they should find such solutions 
as will lead to total liquidation of the cold war on all 
fronts, including the “secondary fronts’. If such a 
new step were taken in Paris — in the form of an 
agreement in principle, of course — then it would 
be possidle to approach concrete problems with 
greater prospects of success, but always with the 
participation of the countries concerned, Such an 
evolution within the framework of the Paris talks 
would only reflect the existing affirmation of the 
independence movement which, by including Africa, 
now encompasses all continents. The role of the 
great powers, and of the developed countries in 
general, as guardians of peace and order in the 
world, obviously belongs to the past. Denial of 
the right of equal participation to enslaved or recently 
liberated peoples in the solving of international pro- 
blems which primarily concern them, has led to a 
seties of defeats of those who have tried it. 

Practically speaking, this result could be achieved 
if the discussions of the Four this month opened 
the way to new meetings, and if provision were 
made for extending the conferences to include a 
larger number of participants (of course, not in the 
way the former Disarmament Subcommittee was 
expanded into the present Commission of Ten). 
Such a departure from the more or less openly 
formulated concept of the world direction by the 
great powers from the closing years of the war would 
in that case receive formal confirmation. 


The prospect of a fresh series of Big-Four and 
broader conferences would also facilitate discussion 
on disarmament after the Commission of Ten’s 
poor overture. The period from mid-March to 
the end of April has not been used to prepare material 
which could be formulated at least into some kind 
of agreement in the disarmament discussions at the 
Big-Four meeting. The best that can be accomplished 
now is to improve the atmosphere of futility which 
has permeated all sessions of the Commission. 

In view of the importance of the disarmament 
question and the tremendous interest focussed on 
it throughout the world, notably in connection with 
the summit meeting, it is to be expected that none 
of the statesmen attending will want to be responsible 
for its being left at a deadlock. Under such circum- 
stances, the conclusions will not move from the 
framework of general formulations; and yet, they 
could lead to such modification of the instructions 
to the representatives in the Commission of Ten as 
would enable at least some modest progress to be 
made toward constructive solutions, when the Com- 
mission resumes its work after the Big-Four meeting. 

More tangible results are possible only in the 
sphere of prohibition of nuclear test explosions, 
which would help to maintain the atmosphere neces- 
sary for further discussions between the great powers, 
However, even in this sphere there exists a serious 
problem — the scheduled continuation of nuclear test 
explosions in the Sahara. So far these explosions have 
not caused an acute crisis in the discussions conducted 
by the American, British and Soviet representatives 
in Geneva, but it would be naive not to see that, 
in the long run, the carrying out of these tests must 
lead to serious consequences. 

The unhindered continuation of the tripartite con- 
versations, notwithstanding France’s declaration that 
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she will not accede to any agreement to ban the tests, 
is evidence that the three powers are not accountable 
for the acts of their allies. This is comprehensible, 
and it would be unreasonable on principle to expect 
anytning else; but it means that the powers at the 
tripartite meeting do not represent those countries 
which are the potential producers of nuclear weapons, 
and that the tripartite understanding is an inadequate 
form for the achievement of international agreement, 
even on this limited issue. Perhaps it is better to 
express this by establishing that even this matter 
cannot be settled within the framework of a closed club. 


It is to be assumed that there will be other states 
which will follow in France’s footsteps, profiting by 
the precedent which has been created in her case. 
Those other states need not necessarily be the allies 
of America and Great Britain, so it is a question 
how this precedent will be reflected in their attitudes. 
It is to be assumed that the circles interested in the 
continuation of tests for the further development of 
nuclear and tactical weapons will intensify their 
pressure upon the responsible State factors, invoking 
the argument that they cannot let their weapons 
grow obsolete in comparison with the results achieved 
in the countries outside the tripartite club. 


This leads us to the conclusion that even the que- 
stion of test explosions, and yet more so the question 
of disarmament, must be discussed in a wider circle 
than is the case today, that is to say that it must be 
discussed in the United Nations. Thus the attitude 
of the Big Four to an expansion of the summit con- 
ference, and even more so toward the United Nations, 
will be the surest measure of the effective value of 
the results of that meeting. 


Obviously the four powers are unable to settle 
even those problems which, more than any others, 
are of such a character as to require accord between 
them. 


At the same time, due attention should be paid 
to the varying attitudes and interests among those 
who are otherwise allies, viz., the difficulties which 
arise owing to their uncoordinated attitudes and 
interests. At the meetings of the great powers during 
the last years of the war, Germany and Korea were 
divided, and later on Vietnam was divided, while 
during the cold war a large part of the world became 
divided without the participation of the small and 
medium powers. But it does not follow that it is 
possible to reunite the world without the active 
participation of those countries, especially those 
which have preserved their full independence by 
remaining outside the blocs, in the effort to lead 
mankind onto the road of peaceful co-operation, 
through the settlement of fundamental international 
problems, with due respect for the rights of all 
countries and all peoples. The very fact that such 
a deficient and inadequate forum as the Big-Four 
meeting is needed in the present phase provides the 
clearest evidence of the grave crisis into which the 
conflicts provoked through the action of the great 
powers has led international relations all over the 
world in recent years. 
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x THE FIFTH CONGRESS OF THE SOCIALIST 


: ALLIANCE OF WORKING PEOPLE 
OF YUGOSLAVIA 


ape Fifth Congress of the Socialist Alliance of. Working 
People of Yugoslavia was held in Belgrade from April 18 
to 22, 1960. The Congress was attended by 1,624 delegates 
from the whole of Yugoslavia, as well as by the representatives 
of over 40 parties and movements from different countries 
of Europe, Asia, Africa and Latin America. 

_ Josip Broz Tito, President of the Socialist Alliance, was 
Rapporteur General at the Congress on “The Building of 
Socialism and the Role and Tasks of the Socialist Alliance of 
Working People of Yugoslavia.” Introductory statements 
for discussion in the commissions were made by Cvijetin Mija- 
tovi¢é, for the Commission on Organizational Questions, by 
Avdo Humo, for the Commission on the Social System 
and the Economy, and by Milentije Popovié, for the Commission 
on Political and Ideological Questions. Krsto Popivoda gave 
an explanation of the proposed amendments to the Statute 
of the Socialist Alliance of Working People of Yugoslavia. 
At the plenary meetings of the Congress, besides the speeches 
of salutation of the foreign delegates, the following spoke: 
Edvard Kardelj, on the further development of socialist relations 
in Yugoslavia; Vladimir Bakari¢é, on the problems of foreign 
policy and active co-existence; Vidoje Smilevski, on the role 
of dwelling communities in the work of the Socialist Alliance 
of Working People of Yugoslavia; Geza Tikvicki, on the build- 
ing of socialist relationships in the village; and Stane Kavétic, 
on the problems of workers’ self-government. 

Besides the plenary meetings, the Congress worked in 
Commissions on Political and Ideological Questions, on the 
Social System and the Economy, and on Organizational Ques- 
tions. The work of the commissions was conducted by Milka 
Minié, Albert Jakopi¢é and Vidoje Smilevski. During the two 
days’ work of the commissions, 180 delegates took part in 
the discussions. 

At the plenary meeting on the closing day of the Congress, 
which coincided with the 90th anniversary of the birth of 
Lenin, Jovan Veselinovy spoke on Lenin’s teaching and ideas. 
The report on the work of the Commission on Political and 
Ideological Questions was submitted by Dzemal Bijedi¢, that 
on the Commission on the Social System and the Economy 
by Mika Spiljak, and that on the Commission on Organiza- 
tional Questions by Vida Tomsi¢. The Congress unanimously 
adopted the new Statute of the Socialist Alliance of Working 
People of Yugoslavia, and the Conclusions on the Work of 
the Organizations. 175 members were elected to the new Federal 
Committee of the Socialist Alliance of Working People of 
Yugoslavia, including 81 who were elected for the first time. 
A new 19-member Supervisory Committee was also elected. 

President Tito addressed the Congress at its close. 

At the first meeting of the Federal Committee comrade 
Tito was re-elected President of the Socialist Alliance of Working 
People of Yugoslavia, Aleksandar Rankovi¢ Secretary General, 
Veljko Viahovi¢ and Krsto Popivoda Secretaries, and Radovan 
Papié Treasurer. Milosay Milosavljevié was elected Chairman 
of the Supervisory Committee. 


The following comrades were elected to the new Executive 
Committee: Josip Broz Tito, Vladimir Bakari¢, Krsto Bulajié, 
Krste Cryenkovski, Rodoljub Colakovié, Franjo Gazi, Ivan 
Gosnjak, Avdo Humo, Blazo Jovanovic, Edvard Kardelj, Lazar 
KoliSevski, Franc LeskoSek, Miha Marinko, Cvijetin Mijatovié, 
Milka Minié, Radovan Papié, DuSan Petrovié-Sane, Krsto 
Popivoda, Koca Popovi¢, Milentije Popovic, Djuro Pucar-Stari, 
Dobrivoje Radosavljevi¢é, Aleksandar Rankovi¢, Dr. Ivan Ribar, 
Vladimir Simi¢é, Petar Stamboli¢, Velimir Stojnié, Lidija Sentjurc, 
Mika Spiljak, Mijalko Todorovié, Mika Tripalo, Jovan Vese- 
linoy, Dobrivoje Vidic, Veljko Vlahovié and Svetozar Vukma- 
novic-Tempo. 

At a meeting of the Executive Committee a Secretariat 
was elected, with the following members: Bulaji¢ Krsto, Crven- 
kovski Krste, Mini¢ Milka, Papi¢ Radovan, Popivoda Krsto, 
Popovic Milentije, Radosavljevi¢ Dobrivoje, Rankovic Aleksandar, 
Stojnié Velimir, Sentjurc Lidija, Spiljak Mika, Tripalo Mika 
and Vlahovi¢ Veljko. 

The Executive Committee passed a resolution regarding 
the organizing of different commissions, and elected their 
chairmen, as follows: Veljko Vlahovic, chairman of the Foreign 
Relations Commission; Milentije Popovic, chairman of the 
Commission on Ideological-Political and Educational Work; 
Lidija Sentjurc, chairman of the Commission on the Social 
Activity of Women; Avdo Humo, chairman of the Commission 
on Publishing Activity and the Press; Radovan Papi¢, chairman 
of the Commission on Organizational Questions; Velimir 
Stojni¢é, chairman of the Commission on Co-operation with 
Social Organizations; Krsto Bulajic, chairman of the Com- 
mission on National Minorities; Krste Crvenkoyski, chairman 
of the Personnel Commission; and Ljubica Mihi¢é, chairman 
of the commission on Proposals and Petitions. i: 

This number contains President Tito’s closing address, 
excerpts from the speeches of Edvard Kardelj, Viadimir Bakaric, 
Cvijetin Mijatovi¢é, Avdo Humo, Milentije Popovié and Geza 
Tikvicki, and the Conclusions of the Fifth Congress of the 
Socialist Alliance of Working People of Yugoslavia. 


* 


Tie five busy days of the Congress have been productive of 
great results. In the themes considered by the Congress 
the course of the Yugoslav Revolution was explained and the 
lines of further socialist building up traced. The intense seven-year 
process of social and economic transformation in Yugoslavia, 
inspired by the highest ideals of socialism, was analysed from 
the Congress platform as a bold, integral and irrevocable movement 
vesting the human individual with the full meaning of existence 
and enabling him to reach his highest expression and developments. 
According to the general consensus, Yugoslav experiences in 
creating a new economic-social order assumed a universal signi- 
ficance in the Congress debates. The decisions of the Congress 
concerning the further strengthening and expansion of workers’ 
self-government and the imposing economic effort scheduled 
for the next five years will inaugurate a new, important phase 
of direct socialist democracy and national economy. 

It is no exaggeration to say that, in the far-reaching historic 
significance of its conclusions and the ideas which were manifested 
at it, this Congress far transcended Yugoslav borders. Someone 
said that it was a tribune of international socialism, in view 


of the fact that numerous representatives of socialist and progressive 
movements from four continents defined from its platform their 
outlook upon the course of the world’s socialist movement and 
determined their attitude towards the major problems of world 
policy. This marked the Congress as an international free tri- 
bune for an exchange of opinions prompted by the aspirations 
of humanity for peace and socialism. 


In a world filled with painful apprehensions and divided 
by all sorts of barriers and antagonisms, the Congress of Yugoslav 
Socialists rallied to itself an international circle of political 
convictions and ideological concepts demonstrating that there 
exist strong threads and powerful ideas which, despite all dif- 
ferences, unite peoples into one world, in solidarity on the 
fundamental issue of the struggle against phenomena and divisions 
that jeopardize peace and degrade man. Even though they are 
separated by continents and oceans, even though they are faced 
with highly varying problems in their own countries, the repre- 
sentatives of movements from Asia, Latin America, Africa and 
Europe showed above all a significant nearness, an unanimity 
in their aspiration for peace and peaceful co-existence as the 
essential elements of the progressive currents in the contemporary 
world. Their speeches were marked by awareness of the need 
for joint efforts juster organization and social progress, against 
the policy of division and spheres of influence, for regulation 
of international relations on principles of co-existence, which 
alone can safeguard an honourable and lasting peace, and the 
freedom, equality, independence and dignity of all nations. 


The representatives of the National Front of Indonesia, 
the Indian National Congress, the Socialist Party of Uruguay, 
the Communist Party of Belgium, the Congress Party of Nepal, 
the African National Union of Tanganyika, the Labour Federation 


President Tito’s 


In his closing speech at the Fifth Congress of the Socialist 


Alliance of Working People of Yugoslavia President 
Tito said: 


Dear Comrades, 


With the election of the Federal Board and the Board 
of Control the agenda of the Fifth Congress of the 
Socialist Alliance of Working People of Yugoslavia comes 
to an end. I should like to avail myself of this opportuniy to 
thank the Congress for the confidence it has shown in us by the 
election of the new Federal and Control Boards of the Socialist 
Alliance of Working People of Yugoslavia. At the same time 
I wish also to thank all the comrades who have been in the 
Federal Board till now, but have not entered the new Federal 
Board, because they must be relieved of some of the functions 
they have hitherto undertaken. 
Now, dear Comrades, I should like to say a few words 
aboud the importance of this Congress in the further develo- 
pment of our socialist country. 7 


I believe that you are all of the opinion that this Congress 
has once again strongly manifested and affirmed the political 
unity and the unity of ideas of the Socialist Alliance of Working 
People of Yugoslavia. At this Congress such unity has been 
manifested more than ever. Now you, dear Comrades, as 
delegates, have one of the most important duties, and that is 
to make known the resolutions passed at this Congress to all 
the members of the Socialist Alliance; and not only to the 
members of the Socialist Alliance, but to all our people in 
general. 


of Ceylon, the National Union of Popular Forces of Morocco, — 
the Democratic Action of Venezuela, the Movement of Socialist 
Action of Spain, the Front of National Unity of Poland, the 
National Liberation Front of Algeria, the National Union of 
U. A. R., the Socialist Party of Italy, the Cuban revolutionary 
movement ,,July the 26th‘, the Democratic Party of Guinea, 
the Socialist Party of Belgium, the Socialist Party of Argentina, 
the Socialist Party of Chile, the Labour Party of Brazil, 
Convention People’s Party of Ghana, the Popular Socialist 
Party of India; the United Workers’ Party of Israel, the United 
Socialist Party of France, the Communist Party of Italy, the 
Tunisian party Neo-Destour, the Socialist Party of Japan, 
the African National Union of Kenya, the People’s Liberation 
Party of Costarica, the National Congress of Uganda, whe- 
ther they came from undeveloped countries, from those areas 
that still bear the scars of a colonial past, or from those : 
regions that are still fettered by the chains of alien domination, 

they had one conception in common: that postulates such as 


* freedom of self-determination, support of national liberating 


movements, the freeing of man from exploitation, economic 
and social progress, peace and broad co-operation on the 
basis of active co-existence afford a sufficiently solid basis 
for the co-operation and the rapprochement of the progres- 
sive forces in the world. 


In giving expression to these significant opinions, the Fifth 
Congress of the Socialist Alliance of the Working People of 
Yugoslavia undoubtedly made a contribution to the strengthening 
of solidarity ‘inside the international labour movement, and 
the assertion of those principles of socialist bulding up and 
conceptions of international relations upon which Yugoslavia 
bases her internal development and her foreign policy. 


Closing Speech 


From the discussions at the Congress, from everything 
said here, it appears clear that the results achieved in the general 
development of our country have been possible only thanks to 
this unity, which has been the pledge of all our victories in the 
building of socialism up to now. I would wish, dear Comrades 
and Delegates, that the same unity and unanimity should 
prevail when we are performing the tasks we have set to oursel- 
ves at this Congress, so that our success may be still greater in 
the future. 

We have huge tasks before us. When we have completed the 
present five-year plan, we shall proceed to the performance of 
the tasks of the new five-year plan. Although this plan will 
be momentous, and great efforts will be needed for its reali- 
zation, I nevertheless believe that all of you will agree that 
it will be much easier for us to execute it to its full extent than 
has been the case in the past. 

It depends on the Socialist Alliance of Working People 
of Yugoslavia, and on the persistence and zeal of its members, 
whether this plan will be carried out as we have drawn it up. 


Dear Comrades, 


s there has been, though not here and not in this country, 
some confusion in considering what the Socialist 

Alliance is, and what the League of Communists, I should 
like to say a few words about this. You are all well aware that, 
as far as we are concerned, it is quite clear what role is played 
by the League of the Communists of Yugoslavia, and what 
role by the Socialist Alliance of the Working People of Yugo- 
slavia. 


A 


The Sixth Congress of the League of Communists exactly 
determined the role of the League in the further development 
of the socialistic society in this country. In the same way, the 
Fourth Congress of the Socialist Alliance exactly determined 
the role and the tasks of the Socialist Alliance of Working 
_ People of Yugoslavia. There is nothing obscure in this to 
anybody in our country. The only thing is that some people 
outside this country cannot understand that our development is 
so dynamic, expansive, and rapid that we must change the 
organizational forms and methods of work in our Socialist 
Alliance, adapting them to the needs of our development at 
the stage it is today. The League of Communists, which enjoys 
collective membership in the Socialist Alliance of the Working 
People of Yugoslavia, has the task of giving a conceptional 
line of direction for the process of socialist development. The 
responsibilities and obligations of the League give it the rol 
of avantguard. But this does not give the members of the League 
of Communists any extra rights or benefits. They have the 
same rights as all the other members of the Socialist Alliance. 
The programme of the Socialist Alliance is very extensive: 

itis a programme of action, a programme of effect, a programme 
of the buildingup of our country. But this programme is founded 
on the basic principles of the programme of the League of 
Communists of Yugoslavia, whose members have the duty of 
working with all their perseverance and communist consistence 
within the League on the realization of this programme. Con- 
sequently, nothing has changed in the existing relationship 
between the League of Communists and the Social Alliance of 
Working People of Yugoslavia. The only difference is perhaps 
that today everything is much easier for the members of the 
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The Basic Tasks in the 
of Socialist 


Within the discussion on tasks stressed by Comrade Tito 

in his report, I would wish to single out four groups of 
tasks which will represent a decisive field of work in the further 
development of socialist social relations in our country during 
the next few years. In this context we have adopted the view 
that the unhampered development of these relations requires 
the parallel and coordinated influence of two basic factors 
of social movement. The first factors are the material economic 
relations, namely the relations in the social production and 
distribution, which should provide the basic stimulus for 
material development and social progress in general. Factor 
two is the conscious and organized human influence, the 
influence of all people, as members of society in general, and 
its most progressive forces in particular. If factor one is the 
internal motive force, then factor two, under appropriate 
democratic forms, infuses consciousness into these movements 
and gives them sense of direction. The underestimation of 
the first factor leads to bureaucratic subjectivism, the dogmatic 
obstruction and deformation of objective economic laws; 
while the minimisation of the second factor leads to capitu- 


League of Communists and that tomorrow everything will be 
still easier for them, when the social conscience has been further 
awakend and penetrated to the widest circles of our population, 
and not only among the members of the Socialist Alliance. 

By this, dear Comrades, I wish to stop the rumours, which 
for some unknown reason, have begun to spread outside our 
country, to the effect that there exists some kind of discrepancy 
between the League of Communists and the Socialist Alliance 
of Working People. No, we are one, and we are advancing 
towards one goal, and not only the League of Communists 
and the Socialist Alliance of Working People, but all the citizens 
of our socialist country! 


Dear Comrades, 


Wren you are back at your places, I wish you great success 

in your work in the further building-up of our happier 

future, and I ask you to convey all that has been resolved 
here to the working people all over our country. 


Dear Comrades, 


llow me, finally, once again to thank you and all the 

guests from abroad who have attended this Congress. 
I think that they have all received at least an approximate 
picture of the life and the work in our socialist conutry, and 
I wish that all those that are staying on in our country may get 
better acquainted with our country, while I wish those that are 
leaving soon a pleasant journey and good luck in their work 
and in their endeavours to achieve independence and liberty 
in their countries and to contribute to world peace. 


Further Development 
Relations 


lation before the elemental factors, barren empiricism and 
conservative practicism. For these reasons we must develop, 
Strengthen and foster in practice all those forms and means 
of social movement which assure the harmonious manifestation 
of both factors. There is no recipe for jthe achievement of such 
harmony. The corresponding development of socialist social 
relations will however, by practice, itself determine the fra- 
mework for the influence of both factors. 


I 


The primeand certainly most significant, in fact, the decisive 
group of tasks in this sphere refers to the further development 
of the system of material distribution, both the global division 
between the working collectives and the community and the 
division within the working collectives. As the system of distri- 
bution is actually only a function of productive relations, 
it may be said that the real substance productive relations is 
manifested precisely in the system of distribution. The history 
of socialist practice has so far proved convincingly that socialis, 


relations are not of a static nature, already defined by .the 
revolution itself, by the socialization of the means of production, 
but a living organic process, which requires that a road of 
free development from lower to higher forms be opened. This 
process does not evolve spontaneously only, but also under 
the influence of the conscious action of man, who may halt it 
or Step it up. 

The fundamental principle of socialist distribution, the 
principle of distribution according to labour, was already 
proclaimed as law in socialist Yugoslavia in the very first days 
of her existence. However, in ‘the course of the fifteen-year 
period of socialist development in this country, the substance 
of this principle has been thoroughly altered and is still changing. 
This principle has been proclaimed by all socialist countries 
The criteria applied to the quantum of labour, however, differ 
widely. Consequently, when we say remuneration according 
to work, we have still not said everything. The essential point 
is, first, what the criterion for the evaluation of labour is, and 
secondly, who determines these criteria and in what manner. 

During the initial period of the Yugoslav Revolution the 
workers’ salary was determined by the State. In other words 
the State laid down the criteria for labour. As a transitional 
measure this was not only justified but also the only possible 
solution. By its regulations the State fixed broader or narrower 
limits of remuneration, either by working hours, or work 
quotas of the individual branches. Although this assured a 
certain formal equality before the law in the sphere of distri- 
bution, it did not provide for genuine equality with regard 
to labour. Apart from this, and it is the most significant aspect 
from the social and economic point of view — the producer 
himself had direct influence on distribution except to the extent 
that the socialist state took into account the wishes and views 
of the working people. 


The establishment of the Workers’ Councils marked the 
first step in the abolition of these relations, During the initial 
phase, the Workers’ Councils were a democratic, political 
instrument, by means of which it was possible to alter material 
relations. The next step was their actual alteration, which 
sought a thorough reorganization of the entire economic 
system and aimed at the maximum decentralization of eco- 
nomic management. During this phase we also took the initial 
step of changing the system of remuneration, with prospects 
of gradually achieving full self-government of the working 
collectives in production and distribution, limited only by 
the economic plan, which stipulated the global proportions 
in the economy and the general regulatory measures of the 
state authorities. Under such conditions. workers’ management 
in the sphere of production should have acquired its concrete 
material substance to a greater degree — and precisely in the 
tesults achieved in the field of distribution. 


The true meaning and substance of workers’ management 
in production therefore consists primarily in the fact that 
it enables, and will continue to enable, the working collective 
to exert a direct influence on distribution, namely — within 
the planned limits of the global social distribution — to distri- 
bute the fruits of labour independently. The individual quantum 
of labour of the producer under such a system should become 
the criterion for his share in the total income of the collective 
which is earmarked for distribution, while the collective quantum 
of labour of the enterprise becomes the standard for the share 
of the working collective in the general social funds of distri- 
bution. This share of the collective is the source of its internal 
funds. The income of the commune, namely the material basis 


of the social standard of living, is derived from these material 
sources. 

It is not only the form of the state but also the character 
of state ownership of the means of production as the initial 
and elementary negation of private ownership that is being 
altered in this process. Ownership is becoming social to an 
ever greater degree and in the real sense of the word, namely, 
the common property of all and every individual man, and 
hence also the negation of all ownership. It is at the same time 
collective and personal, local and common. The product of 
social labour is the social product, namely the property of the 
social community as a whole — to the extent to which it assures 
its maintenance and progress — and the property of the indi- 
dual producer in proportion to the individual quantum of 
labour with which he participates in the product. 


Such trends coincide with the general tendecies in the 
contemporary social development of mankind which, on the 
one hand, unite all peoples and men, broaden the field of the 
international division of labour, draw nations closer and seek 
the increasingly rapid deletion of state frontiers, and similar 
obstacles, and on the other hand strengthen the independence 
and social role of the individual, of each personality aiming 
at the decentralization of management in the sphere of production 
and distribution and the deconcentration of many social fun- 
ctions, direct democracy, etc. or, in a word — an ever higher 
degree of man’s self-government. 

Under such conditions the problems involved in the global 
planned distribution on the whole cease to be a factor of social- 
economic relations and are transformed into a problem of 
the political system, a problem of the influence of the direct 
producer on this distribution through adequate democratic 
forms in the commune, republic and federation. 


Under normal conditions this influence should maintain 
such proportions to this distribution, that it will not encroach 
to such an extent on the surplus labour value of the producers 
as to hamper the independence of the working collective, the 
improvement of the standard of living, which would be pro- 
portional to the growth of productivity, the possibility of the 
economic and technical progress of the enterprise, as well 
as the continuous progressive development of social-economic 
relations in general, by force of its internal material and ideo- 
logical forces. 

Outside of the framework of this global distribution, 
the criteria of distribution according to labour, although laid 
down uniformly in principle for the whole social community, 
are becoming an instrument of every individual working col- 
lective, and of every individual worker in his efforts to exert 
a decisive influence, within the system of selfgovernment, 
on the production and activities of the enterprise and on pro- 
ductivity, by his voluntary labour operating the social means 
of production and by his active participation, and thereby also 
influence his own earnigs and living conditions. The remnants 
of hired labour relations are disappearing, while the category 
of state ownership has ceased to be an independent economic 
and social factor, isolated from the direct producer and his work. 


By such a distribution, the consciousness of the individual 
worker is no longer formed only under the influence of his 
job and his relationship towards the factors which determine 
his salary, production quotas, etc., but rather under the influence 
of the work itself and the interests of the enterprise as a Whole, 
and to an ever greater extent under the influence of the conscious 
realization of the interests of the commune in particular, and 
the broader community in general. The consciousness of the 


emancipated producer is beginming to supplant increasingly 
the vestiges of wage labourer mentality. 

All our efforts in the development of the system of distri- 
bution during the past few years have tended in this direction. 
The first steps have been successful, but more remains to be 
done. It is obvious that at present this problem is invested with 
a far broader significance for us than the mere question of 
incentive to increase productivity and assure more profitable 
and efficient business in the enterprises. The solution of this 
problem implies the parallel solution of the crucial problem 
of the further development of socialist relations in general, 
the problem of overcoming bureaucracy as a social- economic 
category, as a remnant of state ownership relations, the problem, 
I would say, of the definite historical stabilization of socialist 
relations and increasingly free relations among people. It is 
therefore not incidental that at this juncture the problem of 
the further development of the system of distribution is the 
central point in discussions on our social system, and that it 
has already been dealt with at length during the discussions 
held at this Congress thus far. Needless to say, such a task 
cannot be accomplished within a one-year term, but requires 
a far longer period of time. However the clearer and more 
resolute our orientation and the more consistently we take 
it into account in the long—range and current plans the more 
rapid will be our progress. 

At the present juncture, the fundamental problem is, 
definitely, to determine the uniform, or common criteria. of 
labour, render them as objective as possible and determine what 
means the social community should apply in order to assure 
that these criteria are really applied in the same manner for 
every job. In the development of the system of distribution, 
I think that, mostly by empirical means, we have come very 
close to such criteria. Needless to say, there cannot be absolute 
objectivity and justice, nor can it be achieved. It is possible, 
however, to accomplish a satisfactory degree of uniformity 
of criteria, that is, objectivity, which will enable the working 
collectives to determine concrete internal relations in distri- 
bution with ever greater independence. Practice itself will 
gradually improve such a mechanism. Apart from this, the 
activities of the trade unions will contribute to the uniformity 
of these crieria, in the sense of their maximum objectivity 
both within the collective and between branches and groups 
of enterprises. 


The principle that the worker should receive from society 
a value proportionate to the concrete value he has given to 
society, from which the contribution to the common social 
funds has been deducted, should certainly provide the starting 
point. Consequently, when determining the criteria of labour, 
the influence of past labour and various other external 
factors should be reduced as much as possible, in order 
to determine the individual quantum of labour as concretely 
as possible. This will enable the more consistent fulfilment 
of Marx’s ideas on socialist distribution during the period of 
transition, according to which the individual producers — the 
working collective as a whole — should receive from society 
as an equivalent that quantum of labour which they gave to 
society, or in other words, value proportionate to the con- 
crete value produced by them, of course, after the deduction 
of contributions to indispensable social funds, which include 
inter alia funds for the assistance of those in need. The impro- 
vement and further development of the economic instruments 
and organizational forms in the system of workers and social 
management in general for the full application of these principles, 
is actually the immediate task that confronts us at present. 

The system of distribution according to composite output, 
which is already being widely applied in practice by the Yugo- 
slav enterprises, marks a significant step forward in the appli- 
cation of these principles. In one form or another, this system 
may gradually be applied in all branches of the Yugoslav 
economy, needless to say, not according to a uniform cliche, 
but in its essence. The application of this system within the 
enterprises offers manifold advantages. I would wish to stress 
particularly the new consciousness which must develop on 
this basis within the working collective. As the worker no 
longer has a salary in the old sense of the word, but a share 
in the total income of the enterprise which the working col- 
lective earmarks for personal distribution, and as the criterion 
for the amount of this share is the individual quantum of 
labour of that worker at his job, namely the concrete value 
created by his labour, the worker is interested in working well 
and also in the achievement of the best possible results by the 
enterprise as a whole. Apart from this, the worker no longer 
lives simply from one day to the next, but can plan his own 
living conditions through the economic plan of the enterprise. 
Precisely for this reason the worker is becoming interested 
in the production process, in an efficient commercial service, 
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and in the technical advance of the enterprise; for the thrift, 
profitable investments, long-term plans of the enterprise, etc. 
This means that the worker is materially interested also in 
active participation in the bodies of workers’ management, 
that is, in the management of enterprises. He also tends to a 
higher economic education, that is, acquires it through prac- 
tice. It is thus that he is no longer merely a manual labourer 
operating a machine, but rather a worker participating socially 
in the system of workers’ management. The contradiction 
between manual and intellectual labour in this sphere is being 
gradually eliminated. A higher level of productivity is becoming 
the basic concern of every individual producer. Individual 
initiative is beginning to acquire an incomparably stronger 
influence and effect than in any other productive relations 
whatever. The interconnection of interests of the more highly 
skilled and the semi skilled workers is more strongly manifested, 
thus also contributing to the gradual mitigation of the con- 
tradictions between manual and intellectual labour. 

The problem of how to apply these principles in the rela- 
tions between the enterprise and the social community is 
certainly, more difficult. Time does not allow me to embark 
on a more detailed discussion of this problem, but I would 
only wish to stress that, without the most satisfactory and 
prompt solution of this aspect of the problem, we cannot 
expect the consistent application of the principles mentioned 
within the working collectives. Distribution in the enterprise 
is both qualitatively and quantitatively linked closely with 
distribution between the community and the working collective. 
This means that in economic essence this system of distribution 
must be based on the same principles as the system of distri- 
bution in enterprises, although the external forms of this distri- 
bution may be different. In point of fact, all that applies to 
the status, rights and interests of individuals in the internal 
distribution within enterprises should also apply in its material 
substance to the status, rights and interests of the working 
collective within the framework of general social distribution 
thatis, distribution among the working collectives of the country 
as a whole. I think that the essence of the task lies in this. 

I consider that we are now already in a position to take 
further steps in the accomplishment of this task. The results 
achieved so far — although we have made less progress with 
regard to the system of distribution between enterprises and 
the community than in the sphere of distribution within the 
enterprises — confirm that we are on the right road and thus 
open definite prospects for new progressive solutions. It is 
no exaggeration to say that these solutions will open a new 
chapter in the development of socialist relations in our country. 
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The second group of tasks in the sphere of material relations 
refers to th2 policy of developing the productive forces, or 
more concretely to the problems involved by the allocation 
of investment resources. I would wish to call particular attention 
to these problems here, as their solution in my opinion is a 
condition for the achievement of the objectives I have menti- 
oned. Three problems stand out in this group, and they exert 
a more or less far-reaching influence on the development of 
social relations. 

The first problem and task consists in the further ela- 
boration of the methodology of planning, so as to assure its 
full harmony with the progressive trends in the sphere of social 
relations. Practice has unequivocally confirmed the correctness 
of the transition from the former system of commodity planning 
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‘to the system of planning in economic proportions, namely, 


the coordination of the internal relationships of economic 
development. This new mode of planning enables the organic 
interconnection of the guiding functions of the leadership 
bodies of the social community with the general initiative and 
independent action of the working collectives. Such a system 
makes possible more flexible relations in economy, a more 
rapid adjustment of production to the needs of the people, 
the fuller utilisation of the materials available, a more active 
interest in increasing productivity, etc. Consequently, there is 
nothing to be changed here in principle. However, there are 
still many shortcomings with regard to the concrete methodology 
of planning. This methodology is still partly burdened by 
elements of the former system of administrative management 
of the economy, while its greatest weakness is, as stressed in 
the report of Comrade Tito and the discussion that followed, 
that it does not assure adequate stability and a sufficiently 
long-term character of the basic proportions, which inevitably 
gives rise to a certain degree of unrest in our economy or a 
sense of uncertainty among our economic organizations and 
the communes in particular, where the charting of long range 
policies is concerned. This weakness is largely a result of our 
previous material difficulties, but it is also partly due to a lack 
of a sound subjective orientation aiming at the promptest 
possible change of such a‘ state.of affairs. In my opinion, if 
we wish to assure the fulfilment of the tasks I referred to and 
thus clear the road for the further development of socialist 
economic relations, we must strive to assure that the internal 
proportions of our economic development — especially as 
regards the global distribution of resources — be as stable and 
conceived on the most long-term basis possible, while improving 
gradually along those lines which were formerly underrated. 
Another aspect of these weaknesses may be seen in the fact 
that it is still not generally realized in Yugoslavia that it is 
necessary to strike a permanent balance between investments 
in the output of means of production, and investments ih the 
production of consumer goods, while giving due consideration 
also to the possibilities of foreign trade. As there are definite 
limits to the scope of foreign trade, it is obvious that these 
limits should be borne in mind when planning internal pro- 
portions. We can only suffer economic and political loss when 
we recruit new workers fresh from their villages for new facto- 
ries, if we are unable at the same time to guarantee them these 
minimum living conditions which correspond to contemporary 
needs. This is not all, however, as instability in those proportions 
leads to instability in the material basis of workers’ mana- 
gement, thus giving rise to various difficulties and hampering 
the development of socialist economic relations. 
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The experiences acquired in economic planning in Yugo- 
slavia since 1956 afford convincing positive lessons which 
should not be ignored. It has been rightly emphasised on many 
occasions that our success in notably improving the indivi- 
dual and social standard of living should be considered 
the major achievement accomplished during that period. I 
would add that the mere fact of success is not so instructive 
as the manner in which these positive results were accomplished. 
It should not be overlooked that the growth of the individual 
and social standards of living has been primarily a result of 
the changed structure of investments, namely the better coordi- 
nation of investments in the means of production and investments 
in production of consumer goods. The results yielded by such 
a policy, significantly enough, do not consist only in the rise 
of the standard of living but also in an appreciable increase 
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of investment returns, a far more rapid increase of national 
income. This is why we are in a position to plan a rapid rate 
of economic development in the future. These facts indicate 


" that the corresponding stability in the rise of the standard of 


living — assured by an adequate structure and rate of invest- 
ments — is a decisive factor not only in the development of 
workers’ management but in the rapid growth of productive 
forces. 


We are now on the threshold of a new five-year plan. 
I think it is essential that we should not forget the lessons 
taught us by the past four-year period of development, but 
that we should strengthen, stabilise and promote just these 
tendencies of development. 


Another matter which I would like to mention briefly 
is the maximum utilization of the existing productive capac- 
ities. The moment we have established the material interest 
of the working collective and individual producer as the basic 
fundamental motive force for the advancement of production 
and increase of productivity, the entire economic and judicial 
system, as well as the system of global distribution between 
society and the working collective should be conceived so as 
to enable not only the maximum utilization of the capacities 
available, but also their unhampered further development, 
in accordance with the latest achievements of science and 
technology. In this sense the enterprises must have adequate 
independent funds at their disposal, that is to say, the dif- 
ferent decentralised funds must be conceived so as to serve 
these purposes together with the funds of enterprises. Our 
crediting system should provide a further stimulus for develop- 
ment in this direction. Any deviation from this principle would 
imply an inadequate utilization of the resources invested and 
the obstruction of the economic development of the country. 
Moreover, to utilize more efficiently the basic means, the 
system of distribution itself should be established so that 
fuller and better utilization will provide greater earnings for 
the working colective, and vice versa. Finally, in order to 
assure a sufficiently strong material incentive for such a de- 
velopment of enterprises among the working collectives and 
individual producers, it is imperative that the improvement 
of the standard of living be permanently and proportionately 
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linked with the growth of productivity. Should this incentive 
weaken, we shall not achieve the productivity increase planned. 

The third problem in this group of tasks consists in giving 
assistance to the insufficiently developed regions, or, more 
precisely, the increase of social productivity of labour in such 
regions. I would primarily wish to stress in this connection 
that we have accomplished conspicuous successes during the 
comparatively brief postwar period of fifteen years. Nonethe- 
less this is still an acute problem and requires long-range 
instruments in our economic system. The existence of regions 
which lag far behind the general level of development not 
only leads to economic and other difficulties, but also hampers 
the more rapid development of socialist relations. This is 
why we must increase our efforts to raise social productivity 
in the less developed regions during the years to come. 


I am under the impression, meanwhile, that we should 
introduce certain changes in the previous forms of aid to less 
developed regions, these changes being dictated by the ex- 
periences acquired so far in this sphere. In my opinion, for 
‘example, the practice of so-called purpose investments and 
special investment programmes, set apart from the overall 
Yugoslav investment system, did not always yield the best 
results. These programmes frequently provided for a low 
level of capital formation, which means that they did not 
produce the effect most necessary in order to assure the progress 
of the less developed regions, namely, a more rapid rate of ' 
increase of national income. In other words, comparatively 
heavier investments produced a smaller rise of national in- 
come, which in turn slowed down the economic emancipation 
of the less developed areas. Moreover, it often happened that 
these investments indirectly contributed more to the rise of 
the national income in other regions with a developed manu- 
facturing industry, which was supplied with raw materials 
from the less developed regions. 


I think that these changes should be made, so that. they 
may establish the rate of increase of national income as the 
basic criterion in this respect. In other words, it is not merely 
the volume of investments but primarily their profitability, that 
is important. If this is important to Yugoslavia as a whole, 
it is all the more important to the insufficiently developed 
regions. Special purpose investments, I believe, should come 
into consideration only within the general programme of 
special purpose investments in Yugoslavia. The adoption of 
such a line of policy would probably require some new methods 
of action in this sphere. 

Both the methodology of planning and the allocation 
of centralized and decentralized investment funds and their 
quantitative proportions should be adequately adjusted’ to 
the tasks imposed by our economic development in the domain 
of the three problems I have mentioned. This will provide 
a fresh incentive to the further development of socialist economic 
relations. 


The fourth group of problems embraces the tasks which 
refer to the further development of those factors, forms, func- 
tions and instruments in the Yugoslav economic and political 
system which channel the movement of social factors which 
I mentioned previously, that is, which should assure that all 
these factors may really yield the optimum results, both in 
the economic sense and from the standpoint of the develop- 
ment of socialist relations. There are still a considerable number 
of obstacles and unsolved problems in our present system, 
as far as this is concerned. I have primarily in mind such 
problems as the crediting system, business relations between { 


enterprises, forms of economic association, the foreign trade 
system, etc. 


During the coming period the development of the pro- 
ductive forces and the growth of national income will contri- 
bute to the strengthening of the material basis of the com- 
munes. This, however, is not enough. I think that we should 
soon initiate some changes in the relations between the dis- 
trict and commune providing for the further deconcentration 
of the material resources and functions, that is to say, their 
transfer from the districts to the communes. The communes 
are strong enough at present, so that the role of the districts 
should be gradually reduced, chiefly to the coordination and 
negotiated solution of the common problems of the communes. 
In other words, the functions and resources of the districts 
should stem primarily from the decisions of the commune, 
and to a notably lesser extent they should belong to them 
under the constitutional and legislative provisions. It is thus 
that the district will really become what we wished it to be 
— a community of communes. It is also certain that in the 
future this community will acquire substantially different 
forms from those of the districts today. 


The further elaboration of the relations between the 
communes and the enterprises or independent institutions 
is no less important a task. It is necessary, on the one hand, 
to assure such a material interconnection of the enterprises 
and communes as will channel the interests of the commune 
to a still greater extent than previously toward the struggle 
for the increase of labour productivity and a more rapid rise 
of national income. On the other hand, such measures will 
have to be taken when working out the new legal mechanism 
and economic system, which will enable the participation 
of the communes in the work and decisions of the Workers’ 
Council, within the limits of the rights vested in those councils. 


Lastly I would wish to mention a rather crucial problem 
pertaining to this sphere, namely the question of our Consti- 
tutional regulations. Our present Constitution is wholly obso- 
lete, and its spirit has, so to say, nothing in common with 
the present situation in the country. It is true that the Consti- 
tution has been partly changed by a series of other constitutional 
provisions so that it does not constitute an obstacle in practice. 
Nonetheless an ever stronger need is felt to make a comprehen- 
sive formulation of the changes that have taken place in our 
society in a Constitutional document, as these changes also 
require a certain degree of legal stability. The prospects of 
our social development the prospects of economic relations 
and socialist democracy will be even more strongly mani- 
fested. It will consequently be necessary, in connection with 
the tasks mentioned above, to begin preparations for the 
enactment of a new Constitution of socialist Yugoslavia, 
which is being built up on the basis of the system of Workers’ 
Councils and communes. 


Il i 


Finally, I would wish to dwell briefly on the fourth group 
of tasks, namely the tasks which confront us in the spheres 
of the development of social consciousness, and of organized 
socialist action. Comrade Tito and those who took part in the 
discussion have dealt with these tasks extensively, so that 
I should like to emphasise only a few points. 

It. is certainly undeniable that economic relations are 
the prime factor in society, and that social development, with 
its internal contradictions, is the prime and most important 
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creator of social consciousness, that is, conscious human 
reactions to the relationships that surround them. It is no 
less undeniable that in its historical development, the progress 
of man depends on this ability to introduce conscious action 
in elemental processes and subject them to his guiding will, 
on the basis of his knowledge of the objective laws governing 
these processes. Therefore empiricism and practicism — however 
progressive they may be at a given time — are always pregnant 
with elements of conservatism and pave the way for various 
influences alien to socialism. In other words, to allow the 
basic social factors and bodies of social management (because 
they are independent in our system) to find their way alone, 
to the best of their ability, and to learn from experience, would 
imply a total failure to understand the role of the conscious 
socialist action in social development. 


As the individual workers, that is, the working collective, 
in our relations of distribution, are becoming generally in- 
terested in the promotion of productive forces and new social 
economic relations, and as a vast scope of free initiative has been 
opened to them, with a view to accomplishing this objective, 
the social community must also assure that they should be 
well prepared and capable for the development of this initiative 
and the performance of their social functions. This refers 
both to the sphere of technical and export assistance and 
scientific research, and to the sphere of formation of the new 
social consciousness under socialism. 


The Socialist Alliance has proved, on the one hand, an 
exceptionally successful democratic transmitter of the wishes 
and aspirations of the broadest masses of the working people 
to the socially-governed bodies and, on the other, has 
proved a factor in the moulding of social consciousness. As 
such, the Socialist Alliance is acquiring an ever greater signi- 
flcance in the Yugoslav political system. It is no longer an 
organization of a political party type. The Socialist Alliance 
has become an integral part of our mechanism of social self- 
government, which performs a definite function in the sphere 
of the conscious socialist activity of the masses. It constitutes 
to an ever greater degree a form of the democratic rights enjoyed 
by all citizens who feel themselves linked to the socialist system, 
irrespective of their ideological, religious or other ideas. For 
all who wish to be socially active, to expound their ideas and 
views, to put forward their proposals, initiatives, criticism, 
etc., concerning any problem concerning social life in this 
country, the Socialist Alliance provides the most suitable 
democratic means of doing so. The Socialist Alliance enables 
socialist initiative, which receives the support of the majority 
of working people, to be really put into practice. In this sense 
the Socialist Alliance is becoming and should become to an 
ever greater extent, the most important instrument of direct 
democracy, and a vast school of democratic thought. 


By opening the door to social political activities for all 
citizens, and helping them find their bearings in the existing 
relations and to exert a qualified influence on the development 
of these relations, the Socialist Alliance of Working People 
has become an increasingly significant and indispensable 
factor in the promotion of the socialist and democratic consc- 
iousness in our social-political structure. There can be no 
doubt that the present changes in the Statute will contribute 
to the still more important role of the Socialist Alliance in 
the social life of the country, and assure its still more direct 
influence on the work of all bodies of social government in 
our country. 


| 
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VLADIMIR BAKARICG 


Peaceful Co-Existence is a Necessity for 
all Mankind 


[Ip urging the need for peaceful co-existence one definitely 
should not rely either mainly or exclusively on the 


' argument that, being fated to live side by side, it is desirable 


that neighbour should maintain good relations with neighbour, 
man with man and nation with nation, and that war as a way out 
is dangerous to both belligerents. This more or less constant 
line of argument is sound enough to be sure, yet it fails to take 
account of a whole series of essential points specially relevant 
today. There is not the slightest doubt that peaceful co-existence 
represents today a “more modern” international relationship 
thanit would have been in the past, just as there is no doubt 
that any other relationship between peoples and states will 
be quite as absurd tomorrow as it already is outdated and 
reactionary today. 


The idea outdated even then, of the supremacy of one 
people over another, the ““Herrenvolk’’ idea, suffered a catast- 
trophic rout in the Second World War. This rout not only inflicted 
by the armed might of the stronger allies, but the allies themselves 
gained tremendous moral strength from the fact that the idea 
was reactionary and outlived. The rout did not remain confined 
to the field of ideology or diplomacy or some wishful principles 
alone. Since the war the ruling of other peoples has become 
outdated not only in and around Europe but in the world in 


general. The disintegration of colonialism has proceeded very 


rapidly. And now, after this year, if I am not mistaken, given 
even the foreseen “calm’’ and “cautious” methods of procedure, 
only some 10 per cent of the world’s population will maintain 
a colonial status. 


The resistance which has been and is still being given 
to this process on the part of colonists is also destined to 
collapse. Even the classical colonial powers, like Great Britain 
for example, consider that ‘‘a new wind is blowing‘: and that 
the old system is untenable. They are going to lengths which 
were unthinkable as recently as a few years ago. 


Even such a European power as France has been 
warring for years already against the virtually bare-handed 
Algerian people with the sole ‘‘success’’ of devastation and 
bloodshed. This probably is the best proof that not only 
have the times changed but that the values of the instruments 
of war themselves have changed. Weapons are excellent for 
destruction but they are becoming increasingly insufficient 
to win wars. 

These peoples, newly released from colonialism and 
new on the scene of international life, are showing no iniclination 
to be pawns on the chessboard of international policy, no 
matter how small their productive forces and how economically 
undeveloped their countries may be, but have become active 
subjects of that policy. Past developments have provided 
visible evidence of this, as witness the Bandung Conference, 
the increasing independent activity in the United Nations, 
the formation of new states in Africa and the formulating 
of their policy. 

They are unconcerned both for the old and the new 
conflicts of the great powers; the interests of imperialists are 
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oreign to them, and often they do not display an interest 
fin the antagonisms between capitalism and socialism unless 
these enter the orbit of the problems of their own development. 
They are however concerned for the maintenance of peace 
and the. principle of co-existence. 

Maintenance of peace and co-existence are not abstract 
concepts to them. They possess a far more tangible significance. 
These are countries with a backward economy and a very 
“non-modern”’ class structure. The questions of the speed 
of their development are not the same for all of them and 
must not necessarily follow the same course. It is an old 
truism that it is free development that will most quickly strain 
the internal antagonisms and find the quickest solutions for 
them. Even now pressure from the outside is in evidence in 
several forms. Pressure from the outside has been mainly 
revealed in the way the great powers upheld the most reactionary 
forces in these countries, retarding their development thereby; 
as soon as this pressure was relaxed the reactionary regimes 
fell and the country began to develop at a quicker rate. On 
the other hand, pressure on those countries which have got 
rid of their earlier reactionary regimes may encourage dubious 
tendencies and possibilities of seeking a way out by creating 
fresh tensions between those newly-created countries, because 
for them peace and peaceful co-existence are matters of the 
expansion of their free development. 


On the other hand, today’s further development of ca- 
pitalism should be examined as a potential aggressive force, 
as a potential protagonist of new wars. It is quite certain that 
here, too, very great changes have manifested themselves 
latterly. Capitalism as a system is holding out even today. 
It is holding out by utilizing its developed productive forces 
which ensure the exploitation of the less developed countries. 
In its internal development, however, the role of the working- 
class is growing. In the economic field, for example, the part 
played by the income from work in the national income has 
been growing constantly since the war, while the part played 
by the income from property has been decreasing. The percent- 
age of families with a higher income is on the rise, and so 
on. State intervention is growing and even in the most 
developed countries the governanent is buying as much as at 
least one-fifth or one-fourth of the gross national product. 
Manoeuvering in this way, they have up to the present 
succeeded in averting certain negative effects of the system 
itself. The system is becoming dependent on a policy which 
gives a higher income and increased rights to the working 
people. Such a development lessens the opportunities for 
adventurous policy by the ever-diminishing circle of imperi- 
alist magnates. 

The principle of co-existence quite definitely offers resi- 
stance to such tendencies, affording greater scope for the 
further influence of the working-class and little countries on 
the policy of peace. 

Our retort to those who put the question of confidence 
in the first place would be to consider the positive developments 


that have taken place on the other side, too, during the decline 
of the cold war and international tensions. 


I believe that it is needless specially to recall that we were 
right when we pointed out that a positive process has begun 
in the East, or that it has hugely increased our prestige in the 
world. Others have asserted that the Communist system only 
has to be squeezed from the outside to fall to pieces. The 
events in Germany, Hungary and Poland were used as arguments. 
However, history has demonstrated that the movements, 
revolutions, in which the masses have participated have never 
been brought down by outside pressure. No such thing has 
ever happened. In the countries cited as ‘‘evidence’’ something 
else was breaking, Stalinism was splitting at the seams, a 
deformation of socialism was tumbling down. Even the much- 
quoted example of Hungary represents an attempt causing 
the people of those countries rightfully to wonder what can 
come after such a demolition provoked by outside pressure. 
We saw in practice that the developments there did not augur 
anything positive. That is why the matter came to such a 


MILENTIUJE POPOVIC 


Striving for the New 


look into the future, both the distant and the immediate, 

for example, the period of the next five years (which 

in itself is very short), reveals many problems, directions 

of development and tasks in better proportion and in a some- 

what different light than they appear in the course of everyday 

life. In that sense it is possible to obtain a more comprohensive 

view of current practice. This is true not only in connection 

with our future economic development, but also in connection 
with our development in all walks of social life. 

This is especially true of a society when it leaves a period 
of direct, rapid, but profound changes in social and political 
life and enters a period of quieter but equally profound changes 
in its foundation, in the characteristics of its productive forces 
and production relations and, accordingly, in the life of the 
people, their habits, their psychology, their approach to 
problems, the changes in ideological, ethical and aesthetical 
criteria. On the surface it appears to be a period of quiet, 
but there are very profound changes which indicate the entire 
transformation of society in all walks of life. 

Our social development is entering more profoundly 
and with greater certainty into this period, in accordance 
with its own logic. 

Rapid economic development, such as will be possible 
in the next five-year period, carries with it, deep changes. 
Such fast economic development among other things has 
as its foundation new production relationships in the direct 
socialist democracy. On the other hand, such a rapid develop- 
ment also means the rapid development of direct socialist 
democracy, not only with regard to the economic basis of 
society, but also in all fields and all levels of social life. In 
other words, our future development carries in itself the 
further development, not only of the Workers’ Councils and 
bodies of the commune, not only of the communal system, 
but the free development of all parts of social life, and an 


swift end and the process of stabilization assumed a rapid 
tempo. 


In our appraisal, the internal development in the Soviet 
Union itself has been positive. After Khrushchev assumed 
the lead, decentralization began, the process of democrati- 
zation grew; the relations in other countries too, began to 
change, and also methods of foreign policy changed. 


However, the problem of co-existence is not merely a 
problem of the relations between capitalism and socialism, 
a problem of the East-West relations; it is a far broader problem, 
a problem for all mankind. One should say, as I have said 
above, that the problem of co-existence is not only the problem 
of whether America and Russia will come to an understanding, 
but that their attitude to other peoples is one of the touchstones. 

I believe therefore that our foreign policy has been correct, 
that has contributed to the development of modern life and 
that it has stimulated just those forces which are giving 
birth to further progress, and that it should be supported 
as a result. 


in all Domains of Life 
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enrichment of the thoughts and ideas; an enrichment of its 
forms. This in itself gives rise to new problems: who will lead 
and direct political and ideological life in the country; who 
will ensure the general development towards socialism? The 
question was put in the old way, that is, as a problem of leader- 
ship and orientation, although, it is broader in essence than 
its formulation implies. We must look for the answer to the 
question in the further development of the Socialist Alliance, 
in the scope of the development of the whole system of socialist 
democracy, in the building of a nation-wide socialist forum 
where working people solve the problems of socialist develop- 
ment, discuss quotas, exchange ideas, present their views, 
and define policy. In the nature of the thing and owing to the 
changes imminent in our development — quantitative changes 
in economic development in general and qualitative changes 
both in the new scientific technology and productive forces 
based on it and in the new production relations contained in 
direct democracy — it becomes less possible to decide from 
the centre, and to direct from the centre. In other words, a 
social-political institution must be constantly developed so 
that the conflict of viewpoints and their coordination consti- 
tutes a constantly dynamic process; thus defining the policy 
and directing the development towards socialism at all levels 
of social construction. 

On the one hand the objective foundation which will make 
further democratic development possible, is an organismm 


already formed inside the system of Wofker’s Councils and | 


Communes, and on the other it is the capacity of consscious 
socialist forces in our society and their growth, together with 
the rise of socialist consciousness as such, which has already 
exercised great influence on and permeated our life. 
Therefore we can and must go forward. 
This means continuing to develop our social political 
life, but not only through agitation, explanations, lectures, etc. 
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{t means ideological development, exchange of ideas and 
views, and the communication and placing of opposing ideas, 
with the aim of overcoming conservatism in order to conquer 
that which is non-socialist. 

The richness of ideological and political life would be 
difficult to organize (as is often said) without developing and 
strengthening such a forum as th2 Socialist Alliance. And vice 
versa, the faster we develop this forum and perfect its forms 
and m2thods, the faster and richer the development of the 
political and ideological life of our society will be. 

In the past the basic question was the creation and develop- 
ment of a direct democratic organism in the field of economic 
life and government bodies, that is in the Workers’ Councils 
and in the communal system. That is comprehensible. We are 
confronted with the task of deepening the direct democratic 
organism and the social political, ideological political and 
cultural life by developing and strengthening the Workers’ 
Councils and of Communal bodies, that is, of strengthening 
and developing the Socialist Alliance, which is a nation-wide 
socialist forum. It is understood that we have been doing 
this, esp2cially since the Seventh Congress of the League of 
Communists of Yugoslavia which, in its programme and in 
its resolutions, laid down the foundation for our social and 
political development. 


It is in the nature of social development in general, and 
of our own in particular development, that while the essence 
of the social production of goods and the basic principle of 
the State distribution is “to each according to his labour’, 
the strengthening of free relations in economic life creates 
conditions for the development of various levels of the social 
distribution of income, which brings us to relative inequality. 
The reversed process is the elimination of inequality by admini- 
strative measures. But this means bureaucracy, and again 
inequality, expressed in economic and social levels of bureau- 
cracy. In other words, where economic life is freed from admini- 
strative measures, and problems are economic or juridical 
and administrative, they have a more political aspect and can 
be solved only on the political level. 


One of the essential political questions is how to solve 
these problems in conditions when society is developing toward 
socialism in the most rapid way possible. On the one hand 
this is achieved through constant building up of the economic 
plans governing economic life (the economic system), and 
on the other, by the intensive development of political and 
ideological life at all levels. 

Thus we may say that this or that idea is an exact, or 
a misleading expression of some objective economic interest. 
(It is understood that we do not mean those ideas which are 
the expression of political forces antagonistic to socialism, 
or those whose sources are the remnants of bourgeois influence 
or of bureaucracy). The difference in ideas is an expression of 
objective (primary economic interest). Unity in fundamental 
ideas means unity in the basic social interest, expressed in the 
social economic system of a direct socialist democracy, and 
in the basic direction of its economic and general policy. 


Political and ideological life through the socialist forum 
— the Socialist Alliance — must make possible such communi- 
cation, harmony and presentation of ideas, viewpoints and 
attitudes which aim toward the further development of society 
in general, and political and ideological development in parti- 
cular. It should be the place and it should provide the frame- 
work wherein ideas which represent erroneous pictures of 
objective interest should be overcome, which means an advance- 
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ment towards socialism. The Socialist Alliance is precisely 
the place in which concepts hostile to socialism are repudiated. 
The Socialist Alliance is also a forum where common ideas 
should be defined as an expression of the common interests 
of society. This is true at all levels, from the Workers’ Councills 
to the Federation. 


The distribution of production as the basic problem of so- 
cial life, is the foundation of political life. In this way political 
life is not barren, but it still has meaning. Therefore political 
life develops where decisions on the distribution of the product 
are made. For our social system and our production relations 
within the system of direct democracy it is characteristic that 
decisions on the distribution of income are made at all levels, 
from the Workers’ Council and Communes to the Federation 
— this being within the framework of basic interest given 
in the draft of laws — independently, autonomously. In accor- 
dance with this, political and ideological life must conform 
more and more to these characteristics. Political and ideological 
problems appear at all levels — from the Workers’ Councils 
and Communes up to the Federation — and they appear as 
autonomous problems. 


Therefore decisions on political and ideological questions 
must be made on corresponding levels. This is not for reasons 
of formal democracy — that the initiative of lower bodies 
may not be lessened, or that the voice of the lower bodies 
may be heard — but because of the essence of socialist relations. 
This demands that all political bodies carry out independent 
analyses and pass indep2ndent and responsible decisions. 


It also means that the elements of direct democracy in our 
economic and social systems are more and more changing 
the contents of our political and ideological life, and that the 
organization of the forms of political and ideological life must 
continue developing — but always in one direction — that 
they too adopt the characteristics of a broad and direct demo- 
cracy, taking straightforward political decisions. The richer 
such a political organism is in its form, the more working 
people it embraces, the more it finds efficient methods and 
means for exchanges of opinion and harmonizing ideas and 
attitudes, the more will society be able to continue to free the 
economic and other social forces from administrative domination. 


And as it was not exclusively centralization that was in 
question in the development of the comunal system but changes 
in the essence of productive relations, so in the development 
of the socialist and political organism it is not centralization 
but changes in the very essence of political life that are taking 
place, leading the working people directly to decide on questions 
at all levels. Besides this, the basic political and ideological 
conclusions are reached in the name of the whole community 
and they express its interest in that general framework in which 
the activity of other separate bodies must also move. 


Our Current Account 


“THE REVIEW OF INTERNATIONAL AFFAIRS” 
HAS CURRENT ACCOUNT AT THE NATIONAL 
BANK AND IT READS 


101 - 14 
31 806/123 


AVDO HUMO 


Basic Conceptions of the Next Five-Year Plan 


Gao Tito has pointed out the principles upon which 
our economic policy should be based in the coming 
period. I should like to refer in my report to some of the problems 
which at present apparently underlie a more detailed working 
out of the conceptions of the Five Year Plan. 


Starting from the fact that we shall not make much change 
in the existing relations between accumulation and othere 
forms of consumption it folows that in the next period the basic 
distribution of resources between personal and general social 
expenditures will reach a parallel high level of development. 


The question of the structure of investments will be one 
of the most important and complicated problems. The allocation 
of investments in the coming period raises a number of problems 
which are somewhat different from those of the past period 
while other appear in a sharper form owing to the inevitabilty 
of further structural changes in the economy. Naturally, in 
the first place these problems are to be found in industry and 
transport; then in agriculture in the social services and in the 
rapid training of specialized personnel, especially in industry 
and transport, there will be more long-term tasks in the coming 
period, such as increased means of transport, and the develop- 
ment of certain basic branches of industry including metal- 
lurgy, basic chemistry, etc. Among these new problems there 
is also the question of the steady development of certain regions 
of the country. 


In the past period there was a rapid rise in industrial 
production. The structure of investments was primarily directed 
towards the reconstruction and modernization of already existing 
factories and plants, while new plants were mostly being built 
in the underdeveloped regions. The proportion of industrial 
investments in the total capital investments has been relatively 
declining, because of the important structural problems being 
solved in agriculture. An increase has been made in the invest- 
ments in transport, while in the field of housing construction 
there has been a turning point. Over the recent years the impor- 
tant factor in the development of industry has been a relatively 
rapid mobilization of reserve capacities and the normalization 
of raw material supplies, especially for the large recently const- 
ructed plants. The increased funds which the economic organiza- 
tions as well as Communes had at their disposal, were a very 
important factor in increasing production, and in a successful 
adaptation of industry to the needs of markets. There has been 
rapid development in the ship-building industry, the motor 
industry, the electric manufacturing industry, the tractor 
industry, the food processing industry etc. Thanks to this growth, 
industry now holds a dominant place in exports and is changing 
their structure by increasing the proportion of more complex 
manufactured products. 


In the coming period we can further assume a rapid incre- 
ase in production as well as relatively higher investments in 
industry, compared to the past period. This policy in the deve- 
lopment of industry is based on the need to ensure a harmonious 


economy on a higher level to strengthen the participation of . 


industry in foreign trade and to develop the sources of domestic 
raw materials, especially those essential to contemporary 
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industrial production which have been lagging behind. These 
include high quality steel, fine rolled sheet steel, plastics and 
other products of the modern chemical industry. When speaking 
about products of contemporary technology in metallurgy 
and chemistry we must emphasize that our industry, at its present 
stage of development, must solve its structural and strategic 
problems within the framework of its possibilities. The neces- 
sity of longterm investments, and the increased tempo in the 
development of industry require greater resources, not, only 
in industrial investments, but also in the total economic inyest- 
ments. Naturally, we must calculate so that the amount and 
the timing of the investments be harmonized with the total 
structure of investments, and with the need for the highest 
efficiency. Because of the importance and the inevitability 
of investing in the manufacture of contemporary production 
materials we must take into consideration all factors, while 
estimating the longterm investments as a whole, and eliminate 
other less important longterm —investments. Furthermore in 
the coming period we should ensure a more rapid development 
of those branches of production which have rich domestic 
sources of raw materials, such as agriculture, forestry, electric 
power etc. Faster development of a number of branches of 
industry will be one of the decisive factors in a further suc- 
cessful rise in agriculture, especially in livestock breeding. 
In order to achieve efficient general development and a faster 
increase in export in the coming period we have to modernize 
further machine building and other basic fields of industry. 
Good quality production must be highlv developed in specia- 
lized fields and also if possible made more versatile. With 
a further increase in the productive forces there is an objective 
basis for a broader sharing of work and cooperation. The 
rapid increase of all forms of consumption and the fluctuations 
in some sectors of the market create special tasks for industry. 
In this connection the question of what to produce under 
given conditions and what the cost of production should be 
become fundamental to our policy of development. I have 
referred to some matters which seem to be of importance to 
the development of industry but it is outside the scope of my 
report to go into greater details. No matter what the tempo 
of development, the coming period will be notable in two 
ways in the field of industry, which will have special importance. 
The first is the more rapid development of the so-called techno- 
logical raw materials which is absolutely necessary for the 
further development and independence of our economy — and 
the second, a further and more rapid reconstruction of industry, 
which will ensure more rational production with lower pro- 
duction costs. It is obvious that industry will find those forms 
that will suit it best in attaining its aim. Harmonized develop- 
ment of agriculture and industry is the basis for the successful 
flow of the economy as a whole. We have found it possible 
in practice to modernize agriculture, and have achieved good 
results in certain fields of production. Conditions have been 
created under which modern technology can be applied on 
a larger scale in these fields of production. It is up to us to 
continue with further structural changes in production, espe- 
cially in livestock breeding, whose share in agricultural pro- 
duction should be increased. The development of agricul tur 
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and the achievements in agricultural production require greater 
modern production on large socialist farms, improved business 
transactions and lower cost of production. Successful develop- 
ment of agriculture must have behind it a more efficient 
industry which would influence its cost of production, more 
modern transport, and more modern system of distribution. 
In view of this, the development of agriculture during the 
coming period must be harmonized with other fields of economy 
as much as possible. Therefore we should not look upon 
investments in agriculture only from the standpoint of direct 
_ investing but we should also consider investments in other 
fields. So we should view the importance given to agriculture 
as a part of the whole economy. Because of the huge resources 
which will be invested in agriculture the question of the direction 
of investments, their effectiveness from the standpoint of 
internal and foreign'markets is becoming very important. In 
the coming period agriculture must take into consideration 
all these factors. However, there are factors both in consump- 
tion and exchange, which limit exports and the rise of internal 
consumption. Here also we must plan carefully and avoid 
long term investments which are not indispensable. We are 
entering upon a phase of increassed investments in agriculture 
and therefore the criteria for these investments must be more 
clear-cut and they must correspond with the criteria for in- 
vestments in other fields of the economy. 


In recent years it was more necessary to raise personal 
incomes than to increase labour productivity. This was done 
by encouraging personal consumption. This had a positive 
influence not only upon the standard of living but also upon 
a more rapid increase of production and income. In the coming 
years the increase in personal incomes must depend on the 
increased productivity of labour. When working collectives 
are left to freely decide on the distribution of their net income, 
the interdependence between personal income and labour 
productivity ensures the application of the socialist principles 
of reward according to work performed, and thus a more 
successful and a greater increase in production. In order to 
encourage individual initiative and to maintain interest in a 
constant increase of production certain basic rules of distri- 
bution must be realistically applied. Strained relations in 
distribution would jeopardize economic stability and thus 
reduce the positive influence of individual initiative and of 
direct producers. 


Individual initiative and the interest of our producers as 
well as the struggle for higher productivity of labour are closely 
related to investments aiming at a higher standard of living. 
This means that in the coming period we shall have to continue 
with speedier housing construction, building of schools, health 
institutions, etc. Decisive factors in further development are 
investments in the training of specialized personnel as well 
as scientific research work. Such forceful development of the 
economy as is foreseen in the forth coming Five Year Plan 
will increase the material basis of the workers’ management. 
Better technical equipment and higher productivity will bring 
about an increase in the income of the economic organizations, 
so that every participant in the division of income, from the 
producer up to the Federation, will profit by having its position 
strengthened and this in its turn will stimulate a keener initiative 
to influence the total development. 


Two essential elements will influence the future deve- 
lopment of workers’ management: The first is fuller parti- 
‘cipation in the distribution of income by economic organi- 
zations on a higher level of production. Thus the funds set 


up for personal consumption, as well as those set up for the 
expansion of the productive forces will be greater, and will 
also lead to a better organization of social accumulation and 
its relation to economic organizations and associations. It 
will further start a process which will do away with irregular 
allocation of accumulation between various economic fields. 
The second element-is a further increase in the development 
of underdeveloped regions, in which it will thus be possible 
to develop the necessary material basis for workers’ mana- 
gement. All this. will create better conditions for the numerous 
suggestions put forward by the producers, which will be con- 
sidered by the Socialist Alliance in order that the best solutions 
be found through the activity of the socialist forces. Because 
the Commune as a community of producers rests on the work 
and incomes of the producers and receives about as much 
from the society as it gives, it will also find opportunities for 
further development in the coming period. With the increased 
economic initiative of the producer, with the further develop- 
ment of the productive forces of the community, and with 
greater labour productivity, better means for the development 
of economic activity inside the Comunes will be created, as 
well as conditions for various communal services. More 
efficient use of these resources will depend on the process 
of becoming independent, on a more liberal use and disposal 
of funds by social bodies managing them and on more efficient 
control by the producers and citizens of the way these resources 
are spent. The development of the socialist system, as well 
as the development of the productive forces will make the 
Commune more efficient in solving many great tasks, which 
have so far proved to be beyond its capacity. 
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Increasing Results and Role of the Socialist Alliance 


B’ its character the Socialist Alliance is not a political 
party, but rather is becoming, as stated in the draft 
Statute, “‘one of the most important forms of self-government 
in the political and social life of the country”, “the broadest 
social and organizational form of all conscious socialist forces 
in our country”. It is clearly not a question of a one-party 
system in our case, as the politicians who are accustomed to 
reason in terms of certain fixed clichés are wont to think. 


In .order to understand the character of the Socialist 
Alliance it is necessary to take as a starting point the social 
system in which this organization is operating, the system of 
socialist democracy which exists in socialist Yugoslavia. The 
essence of the Socialist Alliance lies in its profoundly demo- 
cratic character, identical with that of our socialist democracy 
— direct, and conceived on the broadest possible basis, ‘‘all 
for all’’. Its form is closely linked with its aims and substance. 
Only an organization which utilises appropriate, profoundly 
democratic forms and methods of work, in which the citizens 
are free to deliberate all matters themselves and govern by 
themselves without any external intervention, is capable of 
developing a system of the broadest direct democracy of the 
working people. A vital characteristic of the political methods 
of the Socialist Alliance is that the citizen is not the object 
but the subject of political activity. The Socialist Alliance is 
not a political organization of the conventional type, in which 
the citizen’s voice is heard intermittently and indirectly, but 
one of the most important democratic instruments in the 
everyday direct practice of socialist self-government. This is 
the sense of direct socialist democracy in Yugoslavia, which 
is on an incomparably broader basis than afforded by any 
democracy of the multi-party system, while the one-party 
system has also been transcended in Yugoslavia by the deve- 
lopment of self-government; therefore both the League of 
Yugoslav Communists and the Socialist Alliance necessarily 
underwent qualitative changes, which does not mean that 
their strength diminished, but exactly the opposite. 


Under present conditions the significance of the Socialist 
Alliance, in the further successful and increasingly rapid socialist 
development of the country, is really immense. It is superfluous 
to emphasise this any further, as it is self-evident. Nevertheless 

‘there are still phenomena in our political practice which imply 
a sectarian minimisation of the Socialist Alliance and its 
significance. Such theories and practice in various forms were 
noticeable during the entire period under review. Thus, after 
the victorious outcome of the People’s Liberation War, some 
views were voiced that as the revolution had been successfully 
carried out the People’s Liberation Front or some similar 
organization was no longer necessary. This was followed by 
other kindred views to the effect that the Socialist Alliance 
is primarily an organization for rural areas, that it has nothing 
to do in urban centres, that it is just a transmission link of 
the League of Yugoslav Communists and government bodies, 
namely, that its task is to implement decisions made elsewhere, 
and that in an advanced system of socialist democracy, socialist 
development has been objectivised to such a degree that it 
will henceforth proceed automatically, and therefore the role 
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and significance of the Socialist Alliance and other subjective 
socialist forces will diminish. 


Our entire development thus far has been a negation of 
such theories and practice. These ideas and the opposition 
proferred only testify to the existence of bureaucratic ten- 
dencies as an accompanying phenomenon and danger in the 
period of transition, while the weakening of such tendencies 
and the ever stronger and evident political “sense” of the 
need and significance of the Socialist Alliance in our develop- 
ment, among the broadest strata of the people and their 
extensive application of this, as well as their own organization 
in the social and political life of the country, confirm the 
correctness of our road to socialism. Therefore since the IVth 
Congress of the People’s Liberation Front, the conspicuous 
results and increasingly important tasks of the Socialist Alliance 
are being stréssed at all our political meetings, congresses, 
plenary sessions and on other occasions (both by the League 
of Yugoslav Communists and~by the Socialist Alliance). 


In_ brief, our entire development since the IV Congress 
of the Socialist Alliance has been marked not only by rapid 
progress along the road to socialism, but has also brought 
farreaching qualitative changes: based on the social mana- 
gement of the social means of production and self-government 
in all other spheres of activity, a specific economic and com- 
munal system was built up in that period, which, as demon- 
strated by the well-known achievements in economic deve- 
lopment and the political unity of the country, is neither 
demagogy nor an experiment made during a phase of uncertainty 
and quest, but a full and. concrete socialist reality. 

The overcoming of the vast economic difficulties and the 
unprecedented rate of economic development during the period 
under review could not be imagined without the immense 
efforts, unity and consciousness of the broadest working masses 
organized within and rallied round the Socialist Alliance. 
Consequently the development of the entire system, which 
was in its initial stage at the time of the 1Vth Congress, was 
only possible if understood and accepted by the working masses, 
whose constructive and active attitude invest this system with 
a deeper value and infuse it with a socialist substance. This 
complex process, as we know, did not evolve without’ difficu- 
Ities, lack of understanding, abuse of democracy, and other 
shortcomings. 


It is evident to everybody today that this process was — 
exceptionally rapid and fruitful. Looking back from this Con- 
gress on the past seven-year period, we gain the impression 
that far more time has passed. This is also due to the immense 
role played during this period by the factor of consciousness, 
which contributed notably to the growth of socialist cons- 
ciousness among the broadest strata of the people, and by 
accelerating their political and ideological “‘maturity”, further 
broadened the political foundations of our system. This enabled 
and is still enabling various inevitable contradictions to be 
successfully, and relatively painlessly, overcome. This would 
have been impossible to achieve without an appropriate poli- 
tical organization, sufficiently broad to assure a place for all 
who agree on all the fundamental problems of socialist deve- 


lopment and interests of our country, sufficiently democratic 
to preclude any ideological or political monopoly whatsoever, 
and to reach the formulation of common views and unity of 
action by means of the free exchange and confrontation of 

ideas, sufficiently humanist so that individual interests do not 
conflict with the interests of socialism, but are coordinated 
and, in the final analysis, identified. 

Consequently, the role of the Socialist Alliance increases 
with the growth of socialist democracy in breadth and depth; 
the further development of the communal (local self-govern- 
ment) system does not preclude but, on the contrary, enhances 
the need of the Socialist Alliance; does not detract from but 
increases its significance. 


RELATIONSHIP BETWEEN THE SOCIALIST ALLIANCE 
AND LEAGUE OF YUGOSLAV COMMUNISTS 


The problem of the role and place of the League of Yugo- 
slay Communists on the one hand and the Socialist Alliance 
on the other in our political life has long since been worked 
out in theory and practice. The VIth Congress of the Central 
Committee of the League of Yugoslay Communists and the 
IVth Congress of the Socialist Alliance of Working People 
had particular significance in this respect. This found its expres- 
sion in detailed form in the Programme of the League of 
Yugoslav Communists. At the present level of development, 
the League of Communists and Socialist Alliance are develo- 
ping as two parallel, independent, indispensable political 
organizations in our system, basically with the same objectives, 
but with a different physiognomy and specific features. 


It has become obvious both in theory and everyday 
practice that the Socialist Alliance is no mechanical trans- 
mission link of the League of Communists, but a living, active 
and independent institution which embraces and interconnects 
other social-political organizations; that the League of Com- 
munists is a part of the Socialist Alliance distinguished by 
its ideological and political force and activity; that the com- 
munists in the Socialist Alliance enjoy the same rights as other 
members, but therefore have greater obligations and duties, 
that they support their views only by the force of their conviction 
and arguments, and the force of their ideological and political 
influence and personal example. 


Such a relationship, which is the only one that corresponds 
to our system of socialist democracy, and the role of the League 
of Communists in it, led to the increased political activity of 
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‘the masses, the sustained development of independence and 


operational ability of the Socialist Alliance, and the growth 
of the real influence of communists in the political life of the 
country. 


While stressing the definite orientation adopted in this 
respect and the ever greater results, which confirm the cor- 
rectness of such a policy, it should be mentioned that we are 
not infrequently witnesses of undesirable phenomena in the 
everyday management of routine affairs, and that criteria are 
sometimes lacking with regard to what the Socialist Alliance 
and the League of Communists, respectively, should deal 
with, and how. 


Needless to say, it would be unjustified to speak of a 
mechanical division and strict ‘delimitation’ of the scope 
of activities of the two organizaticns. There were some cases 
of such an incorrect “‘delimitation’’, according to which the 
Socialist Alliance is supposed to work on explaining political 
events and economic measures to the people and foster the 
organization of cultural and educational work etc., while 
ideological problems and the formulation of political tasks, 
for example, belong to the exclusive competence of the League 
of Communists, etc. 


Every attempt to bring about such and similar divisions 
of “competence”? and spheres of activity would testify to the 
lack of understanding of the character and role of both organi- 
zations. In keeping with the thesis that the development of 
socialism is not only the concern of the most conscious part 
of society but a vital interest and aim of the broadest working 
strata, “the everyday practice of millions of men and women”, 
there is in the broadest analysis no difference in the radius 
of activity of the two organizations. If one thinks in terms of 
the differences in the level of consciousness, political maturity 
and zeal, they should be confirmed by life and practice itself 
in which the communists should continuously prove and 
confirm their value. They are and should be in the centre of 
the struggle for socialist interests, for which they are striving 
together with other working men and women. There are no 
questions of social significance in which both organizations 
should not be interested without the slightest danger that 
they will thereby encroach on the ‘“‘competence” or narrow 
the scope of work of the other organization. It is only a que- 
stion of certain differences in the approach, mode of trea- 
tment and operational methods of the two organizations 
which may be discussed. In principle this is clear to all of us. 


Socialist Reconstruction of Villages 


W: Yugoslavs understand and are carrying out our new 
agrarian policy, not only as a need for increased produc- 
tion, but as the agrarian policy of our League of Communists 
and Socialist Alliance which, along with increased and moder- 
nized production, should lead to the socialization and the 
creation of new socialistic relationships in the villages. Our 
economic policy and all its instruments are directed to this aim. 
So are the organization principles ard forms and the direct 
practice of all our socialist forces and their organizations. 
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The distinct orientation of our agrarian policy towards 
the developing of agricultural co-operatives in addition to 
socialist farms, with the task of exerting an influence on the 
individual sector of production, has yielded only initial but 
nevertheless very important results. The agricultural co- 
operatives in Vojvodina, which may serve as examples, are now 
handling about 85% of the total turnover of farming products, 
and their contribution to the earnings of the actual production 
amounts to 43%, while in 1956 it reached only 10%. On the 


average about 60 million dinars have been invested in each 
co-operative, and out of these funds about 65% have been 
spent on means of production (farming equipment). Thus 
the number of tractors was increased from 1,178 in 1956 to 
4,400 in 1959 and the number of combines from 3 to 302, 
in the same period. 

The means of production in agricultural co-operatives 
were quadrupled in four years, while the number of cattle was 
multiplied by seven and the number of hogs by five. Today, 
the co-operatives own about 80,000 hectares of land in their 
estates, and about 1,100 various departments for production, 
supply service, turnover etc. 

With such facilities, the agricultural co-operatives have 
developed very extensive and varied activities and exerted 
an increasing influence on individual production, turnover 
and supply service. 

Their most important influence is, of course, that on 
production. 

Through manifold and very elastic forms of co-operation, 
ranging from contracting and supplying to agreements on agro- 
technical norms for the cultivation of the soil, the agricultural 
co-operatives comprise and influence about half the total 
number of farms on approximately 500,000 hectares, or about 
43% of the total areas involved. Together with the areas of 
400,000 hectares, belonging to the socialist sector, this makes 
about 57% of the total areas in Vojvodina, where production 
is, in various forms and to varying extents, under the direct 
influence of social means. It should be emphasized that the 
most abundant and best-selling production is achieved in 
these areas. 


Last year, on about 233,500 hectares of individually owned ° 


land, for which mutual obligations were stipulated by virtue 
of co-operative contracts and where the co-operatives controlled 
the process of production, considerably higher yields than 
the average attained through individual production were reached 
by the agricultural co-operatives. 

The yields in 1959, in mtc (100 kgs) per ha (hectare) are 
as follows: 


Wheat Maize 
mtc/ha index mtc/ha index 
Peasant Production 19.2 100 33.4 100 
Co-operation 28.3 147 45.8 137 
Soc. Farms 43.8 228 53.1 159 


Thus the market surplus of wheat obtained by means 
of co-operation amounts to about 18 mtc per hectare, which 
is nearly the level of the total average individual production 
per. hectare. 

Another point mentioned by President Tito in his report 
is the following: 

In 1959 about 55% of the areas under wheat, which yielded 
about 70% of the market surplus, were already influenced in 
various ways by socially organized production. 

It is perhaps no longer necessary to convince even the 
well-known critics of our system, that these results have been 
achieved not only by the completely voluntary efforts of the 
farmers, but with their active participation. 

Our agrarian and production policy is not only founded 
on a voluntary basis but also on economic incentives, which 
stimulate both the socialist organizations and the peasants. 

The far higher rate of production and productivity achieved 
through socialist means of production, coupled with up-to-date 
organization and Supply service, yields far higher earnings 
for both socialist organizations and individual farmers. 
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The increased production and earnings being a sufficient 
economic stimulus for both sides to perform joint productive 
work, our co-operatives are not only voluntary but are becoming 
more and more attractive to the peasants. Last year, for instance, 
the co-operatives obtained through the aforementioned socially 
organized production net earnings of 7,000 dinars per hectare, 
and the peasant co-operators about 10% higher proceeds than 
those reached by the farmers for the same crops on the same 
area of land, but without co-operation. 


_ With other crops and other common business relations 
things are similar. The proportional earnings are sometimes 
higher, sometimes lower, depending on the actual conditions 
and the level of organization and business management of the 
agricultural co-operatives. 

Within a recent short period, the basic socially owned 
resources in farming have considerably increased. In comparison 
with the year 1953 they show an increase of 85°%, whereas the 
individual resources have been increased by only 9%. Thus 
in Vojvodina the value of the basic resources has been doubled 
since 1956. 


The increase in socially owned resources has been chiefly 
in the means: of production, while in the private sector these. 
resources have remained stagnant or have been on the decline. 


Such an increase in up-to-date socially owned resources, 
together with an adequate growth of production, with various 
elastic forms of co-operation, extensive agricultural supply 
service, the crediting system and a socialist market, indicates 
the growing expansion of socialism in the villages. The individual 
producers, guided by their own economicinterests, are identifying 
themselves of their own accord more and more with the socially 
owned resources, because their incomes are thus increased 
and, as a consequence, their living standard becomes higher. 


This expansion of socially owned resources, desired and 
demanded by the peasants themselves, because it is in their 
own interest, supplants the obsolete resoures of the small 
peasant ‘holdings, subordinating them in a growing degree 
to the more productive and more efficient socially owned 
resources. The incessant flow of the most productive man- 
power into the social sector of economy and the permanently 
stagnant basic resources of the private sector is draining more 
and more the productive and social power of the small peasant 
holdings. Our villages are already gaining about 45% of their 
total earnings outside agriculture. About 58% of the farmers’ 
total incomes is spent on their personal needs and on the raising 
of their living standard. Only a few years ago, the peasants, 
as a rule, spent the earnings which they obtained outside agricul- 
ture, on the development of their farms. Today it is just the 
reverse. 

The increase in the socially owned resources of production 
proceeds side by side with the growth of the production itself 
in both the socialist and the private sectors. 


But the productive resources of peasant farms are not 
increasing. This can be seen from the fact that the co-operatives 
cover far larger areas of small and middling farms than of 
large ones. Thus in Vojvodina over 80% of the areas 
of farms belonging to the category of up to 2 hectares is 
in the co-operatives, while farms of 2-3 hectares figure 
with 53.89% in the cooperatives, and farms of more than 
8 hectares with about 29%. 

In the small peasant holdings there is a permanent shifting 
or “migration” of labour from the hardest and most productive 
but increasingly mechanized working operations towards more 


intensive but not yet mechanized working processes, such as 
intensive growing of crops, cattle raising, cottage industry 
and the like. 

Moreover, this migration is continued by the shifting of 
farming labour from direct agricultural production to long- 
term agricultural production, primary additional work, proces- 
sing and supply service which, along with the growth of produ- 
ction, shows an increasing: development. 

All these changes in the structure of farms point to a ten-- 
dency towards the gradual decline of production and repro- 
duction. In the opposite process of the voluntary inclusion 
of individual farmers in social production and reproduction, 
the process of the transformation and economic decline of 
the classical peasant farms, not only in natural productions 
but also in the output of small home-made goods, is advancing 
at a rapid pace. 

In our present conditions the former pattern of the indi- 
vidual properties is changing too. Through various aspects 
of co-operative and other relationships, socially owned re- 
sources are becoming a more and more decisive factor of 
ncreased production in the areas of individual producers as well. 

The modern and more productive socially owned resources 
are increasingly taking the place of obsolete equipment and 
farming methods. 

Their role and importance are still further strengthened 
by the limited extent of the private farms, by the fact that it is 
impossible for peasants to buy extensive equipment and by a 
whole series of other measures of regulation. 

The growing inclusion of private areas in co-operatives 


and leaseholds, as well as the numerous regulations on the 
utilization of the soil, on the agro-minimum in improved and 
irrigated areas etc. all has a bearing on the steady decline of the 
importance and value of land. 

Thus in the regions rich in corn a fall in the price of farms 
is more and more noticeable. Not infrequently, ten thousand 
hectares of firstclass private land can be bought for the equivalent 
of five years or even three years’ rent per hectare. This trend 
also appears in the rent-rates in the regions under cereals. 
Although the rents are indetermined per surface-unit, they 
are on a relative decrease per production-unit. In Vojvodina, 
for instance, the co-operative rent, computed per 1 mtc of 
wheat, amounted to 566 dinars in 1957 and to 421 dinars in 
1959. The share of rents in the total investments in the production 
of wheat totalled 25.6% in 1957, but in 1959 it fell to 18.5%. 

All this shows that in present conditions the influence 
and the economic importance of the means of production 
are growing, while the value of land is decreasing. Consequently, 
the influence of socialist socially owned resources on agriculture 
must not be reduced to nor can be assessed by the extent of 
the land owned by the socialist sector, but only by the actual 
effect of these resources on production, since the social means 
are spreading and becoming a decisive factor of increased 
production in peasant areas, without affecting land ownership. 

All this proves best the correctness of the postulate of 
our agrarian policy, which states that the ownership of the 
means of production, and not of the land, by the socialist 
society, is the decisive factor in the socialization of individual 
production. 


Conclusions of the Fifth Congress 


ine Fifth Congress of the Socialist Alliance of Working 

People of Yugoslavia — after a thorough examination 
of the activities pursued by the Socialist Alliance during the 
interval from the Fourth Congress, and of what has been 
accomplished in the development of socialism — approves 
the report of the Federal Council of the Socialist Alliance 
and the report of Comrade Tito, the President of the Socialist 
Alliance of Working People of Yugoslavia, which provide 
a summing-up of the experiences acquired so far and indicate 
ines of further development. 


lig 


Ihe Congress notes that the past seven-year period 

has been characterized by significant achievements 
in the national economy and the development of socialist 
social relations. : 

In the economic sphere, the period under review is marked 
by a more harmonious development. The progress made in 
all sectors of the economy was brought about at the same 
time as a substantial improvement in the living conditions 
of the working people. : 

Conspicuous results were likewise achieved in the cultural 
transformation of the country, the development of science 
‘and art and the implementation of self-government in the 
spheres of schooling, education and culture. 

. The application of socialist principles of distribution 
enabled workers’ management to acquire an increasingly con- 
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crete social-economic significance. In this way the road was 
opened to a more rapid development of socialist social relations 
and of the multiple forms of socialist democracy from which 
the communal system which already constitutes a solid founda- 
tion of our socialist society, is being built up. 

The continuous numerical increase of the working class 
and its ever increasing participation in the management of 
production and distribution of income have essentially streng- 
thened its role as the leading social force. 

Such a general development contributed to the further 
consolidation of the unity of socialist forces, as well as to the 
unity and equality of the Yugoslav peoples. 


Striving for the realization of the principles of peaceful 
and active coexistence, during the entire period under review 
Yugoslavia aimed at relations established on the basis of 
equality between peoples and states, the peaceful settlement 
of all controversial issues and general international coope- 
ration. Owing to such a policy the Yugoslav peoples won 
prestige in the world, consolidated friendships and developed 
cooperation with many countries and peoples. 

Taking asa starting point the idea that the broadest possi- 
ble unity of the socialist and progressive forces of modern man- 
kind is necessary in the struggle for peace, equality of rights 
and socialism, the Socialist Alliance and other political and 
social organizations cooperated with many workers’, liberation 
and progressive movements and organizations throughout the 
world, thus achieving a fruitful mutual exchange of experience. 


The rich experience and successes achieved in this period 
should provide a fresh incentive to all socialist forces of our 
country to adopt a still bolder approach to the tasks bound 
up with the further economic development of the country 


and the consolidation of socialist relations in all spheres of 


economic and social life. 
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O' the basis of the principles set forth in the report of 
Comrade Tito, the Congress considers that the rapid 
and harmonious development of the economy, an increase 
in productivity, sustained improvement of the standard of 
living and the further expansion of the material basis of self- 
gevernment remain the fundamental tasks of our policy during 
the period to come. 

Parallel with the growth of the productive forces and 
productivity, it is necessary continually to improve the system 
of distribution between the working collectives and the 
community, as well as within the collectives themselves, in 
order to assure the most consistent fulfilment of the socialist 
principle of remuneration according to one’s work and the 
participation of the collectives and communes in the distri- 
bution of social funds. In this connection it is necessary to 
continue improving the economic system, particularly in the 
spheres of planning, crediting and fiscal policy, price policy, 
the allocation of the central and decentralized social funds 
and the establishment of due proportions between them, 
investment financing, etc. 

Assistance to the less developed regions should remain 
one of the fundamental tasks in the policy of the social- 
economic development of the country. Investments in these 
regions should be profitable and effectual, in order to assure 
the rapid rise of the productive forces and national income. 

The present level of our economy requires the broader 
application of up-to-date technological processes. More intensive 
activity in the sphere of scientific research and the creation 
of our own technical and technological solutions in individual 
branches. of the economy are becoming a vital condition of 
swifter and successful development of the productive forces. 

Cooperation, specialization and the free association 
of economic organizations contribute to the increase of the 
social productivity of labour, a more effective organization, 
and the broader application of modern technology and scien- 
tific achievements in production. The varied forms of association 
in production of the working collectives should be brought 
about with full respect for their independence and their economic 
interests. 


The strengthening of new socialist relations in agriculture 
is developing concurrently with complex’ socialeconomic pro- 
cesses, which require the continuous study and verification, 
and the unflagging activity of the conscious socialist forces. 
These profound changes and processes are the work of the 
organizations of the Socialist Alliance in the rural areas. The 
strengthening of the cooperatives and socialist holdings, the 
further promotion of self-government in the agricultural 
organizations and the direction of the individual peasants 
towards cooperation require intensive political and social 
activity on the part of the Socialist Alliance and other 
organizations. 

The dynamic development of the economy and the need 
for the broadest possible application of modern technological 
and scientific achievements in all branches of the economy, 
as well as the successful development of direct democracy, 
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recquire a mofe rapid general and vocational education of 
the citizens. It is therefore necessary to develop new forms 
and a more flexible system of education which will enable 
the working people to acquire necessary knowledge. Educaticn 
must be closely linked with production which makes it necessary 
for all economic organizations to participate directly in the 
training of skilled personnel. Various institutions such as 
workers’ and peoples’ universities, the press, film, radio and 
television, etc. are also becoming important factors in general 
and technical education. and the development of socialist 
consciousness among the citizens. 


Il. 


he well organized activity of all socialist forces in our co- 

untry, and especially of the Socialist Alliance of Working 
People of Yugoslavia, is a basic factor in the further successful 
material and socialist development of our society. In connection 
with the economic successes already achieved and the deve- 
lopment programme to be formulated by the forthcoming 
Five Year Plan, the Socialist Alliance is confronted today 
with new tasks involving the further guidance of the social 
forces toward the fullest possible realization of socialist social 
relations in enterprises, cooperatives, communes and in the 
developed system of social self-government in all spheres. 

The further democratization of management in economic 
organizations, particularly the creation of workers’ management 
bodies in factory plants and economic units, would make 
it possible for every worker to exert a direct influence, greater 
even than that he has today, on the operations and distri- 
bution in the enterprise, thus assuring a more successful 
elimination of those shortcomings which weaken the workers’ 
interest in higher productivity, and finally destroying obsolete 
economic relations. 

The increased establishment of housing communities, 
local committees and other forms of direct management and 
selfgovernment of citizens where they deliberate independently 
on matters that concern them, is acquiring a particular signi- 
ficance in the development of the communes. It is thus that 
the social-political life in the commune will become a still 
more direct expression of the needs, interests and wishes of 
the citizens. 


Our general development is enriching the work of the 
organizations of the Socialist Alliance and stimulates the 
improvement of their methods and forms of work. The Socialist 
Alliance is becoming a still broader political platform for 
the exchange of views and the formulation of attitudes and 
decisions of citizens on various problems of social and political 
life. The leading forces of socialist society will thus more 
successfully accomplish the building up of yet higher forms 
of socialist social relations and will continue to struggle against 
all tendencies which obstruct social progress. 

The organization of the Socialist Alliance in the municipa- 
lity, where an intensive social-political life is developing every 
day, should be to a still greater extent — as foreseen by the 
Statute adopted at this Congress —- the fundamental essential 
citizens’ forum of social-political activity and initiative. Its 
further strengthening will contribute still more to the increased 
activity of socialist forces in the mechanism of self-government. 


The everyday tasks of the organizations of the Socialist Alliance ; 


are to strive for democratic relations in the self-governing 
bodies, and a more prompt reaction to political phenomena 
and those problems which arise in the complex and turbulent 
process of material and social development. ; 
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The municipal organizations of the Socialist Alliance, 
together with the local organizations, should in their poli- 
tical activities rely still more on the ramified system of social 
self-government and bring about the closest possible cooperation 
with other social-poli‘tical organizations which are becoming 
an increasingly important factor in social life. Such a respon- 
sible role of the organizations of the Socialist Alliance requires 
that the active social-political workers from all spheres of 
political, cultural and economic life be rallied both among 
their leadership and their auxiliary bodies. 

Cultural transformation is increasingly becoming a prere- 
quisite for the further successful development of socialist society. 
Apart from strengthening the material basis of cultural activity, 
the efforts of all conscious forces are necessary so that organi- 
zational, ideological and other problems of cultural development 
may be discerned and resolved in duetime. 


A still broader enlistment of our youth in the creative 
efforts demanded by the socialist development of the country, 
and their more complete participation in the bodies of social 
selfgovernment and social-political life in general, constitutes 
a permanent task of the Socialist Alliance and our society as 
a whole. It is along these lines that the moral physiognomy 
of the young generation will be formed, their interest in the 
acquisition of knowledge stimulated, as well as their sense 
of responsibility and readiness to perform increasingly respon- 
sible duties and tasks. 


IV. 


Fo the standpoint that progress and the development 
of relations of equality and cooperation in the world 
are conditioned by the preservation and further strengthening 
of the peace, the Congress is deeply convinced of the ultimate 
victory of the peace-loving forces and believes that all peoples 
and all progressive forces in the world will devote still greater 
efforts towards the final abolishment of the cold war, the 
promotion of mutual trust and cooperation, and the establi- 
shment of such international relations as will be based on 
equality of rights and mutual respect of all peoples irrespective 
of colour, race and social systems. 


In the achievement of these objectives, Yugoslavia will 
continue to strive for broader and deeper international co- 
operation based on full equality of rights and non- interference 
in internal affairs, and on the principles of active peaceful 
coexistence for which she has been striving unselfishly for 
years; for assistance to the national liberation movements, 
as well as the broadest economic and cultural exchange with 
all countries. It is of particular interest our peoples and the 
peoples of neighbouring countries to develop the closest po- 
ssible cooperation and good neighbourly relations on such 
a basis. 

Yugoslavia has striven persistently for the closest possible 
cooperation with the socialist countries, considering this the 
way to the achievement of the common objectives: the suc- 
cessful development of socialism in every country in accordance 
with its specific conditions, cooperation between countries and 
peoples based on equality of rights, the closest possible relations 
with countries which have embarked on the road to independent 
social and national development, as well as peace and progress 
in the world. 

The growing number of independent countries, as well 
as the sweeping movement for liberation from colonialism, 
for independent economic and political development, and 
against racial and all other forms of discrimination constitute 
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factors of prime significance in the world of today. Considering 
that the abolishment of colonialism and all forms of national 
inequality is one of the paramount conditions of international 
cooperation based on equality of rights, peace and progress 
in the world, the Socialist Alliance will continue to develop 
the closest possible cooperation with these peoples and moye- 
ments in the future also. 

The struggle of the progressive forces and the growing 
awareness that under contemporary conditions, controverisal 
issues cannot be settled from positions of force, render it 
imperative that an agreement be reached which would once 
and for all put an end to the harmful and dangerous armaments 
race, restrain militarism and the spirit of agression, ban atomic 
and hydrogen weapons and lead to global disarmament in 
the world. The big powers bear a special responsibility for 
the negotiation of such an agreement, and it is the duty and 
in the vital interest of all countries and mankind as a whole 
to contribute to the accomplishment of these important obje- 
ctives. 


The Congress attributes the greatest importance to the 
further development of cooperation with all labour and other 
progressive movements throughout the world. In its relations 
with these movements, the Socialist Alliance will strive by 
means of a broad exchange of views and other forms of co- 
operation to create an atmosphere of mutual understanding 
and respect and thus enable a fruitful exchange of experiences. 

Approving the main lines of the policy pursued by the 
Socialist Alliance of the Working People of Yugoslavia, the 
Congress appeals to all members of the Socialist Alliance 
to concentrate all their forces, in order to contribute by their 
work and initiative to the still more successful realization of 
this policy. The Congress considers that the report of Comrade 
Tito especially, the discussion, the reports of the commissions, 
and the conclusions of this Congress should provide the basis 
and guiding lines for these activities. 


DOCUMENTS 


JOINT COMMUNIQUE ON 
YUGOSLAV-AFGHAN TALKS 


On the invitation of the Royal Government of Afghanistan 
Koéa Popovic State Secretary for Foreign Affairs of the Federal 
People’s Republic of Yugoslavia, paid an official visit to 
Afghanistan from. April 18 to 22,1960. The State Secretary 
was accompanied by Bogdan Crnjobrnja, Assistant State 
Secretary for Foreign Affairs, Lazar Latinovi¢, Chief of the 
Department for Asia at the State Secretariat of Foreign 
Affairs, Drago Kunc, Chief of the Press and Information 
Department and Dusan Milankovic, chief of division at the 
State Secretariat of Foreign Affairs. 


During his stay in Kabul Mr Koéa Popovic was received 
by H. M. King Mohamed Zahir Shah of Afghanistan. Mr 
Popovic had conversations in Kabul with Ali Mohammed, 
First Vice-Premier and Acting Premier, and Sardar Mohammed 
Naim, Minister of Foreign Affairs. 

Koéa Popovié and Sardar Mohammed Naim discussed 
international problems and the relations between the two 
countries. The conversation took place in an atmosphere 
of cordinal friendship and sincerity. 


Both sides noted with satisfaction the similarity of views 
of the two countries regarding many important international 
questions manifested in non-affiliation with blocs, in the policy 
of active and peaceful co-existence, in international co-operation 
founded on mutual respect, as well as in Afghanistan’s policy 
of active neutrality. 

The two sides noted that a general improvement had 
taken place in the international situation. They are convinced 
that this improvement is the result of an ever-wider realization 
that peace and the international co-operation of all countries 
and peoples constitute the only alternative to war which, 
considering the destructive weapons available today, would 
certainly lead to a world catastrophe. 

They expressed the hope and conviction that the efforts 
which are being made to bring about effective disarmament 
and stop all nuclear and thermonuclear weapons tests, as 
wel as the efforts to settle other major international problems, 
will lead to the establishment of lasting peace in the world. 

Both sides welcome the recent efforts made by respon- 
sible statesmen to find solutions for important international 
problems. In this context, they expressed their conviction 
that the summit meeting will bring a further improvement 
-in the international atmosphere, and lead toward the settle- 
ment of unsolved problems. It was specially stressed that 
the spirit of the United Nations Charter must be consistently 


Maintains the following reqular services with fast, comfortable 
ships: 
— From Venice and Trieste to Yugoslav ports and Greece; 
— From Dubrovnik to Bari and back; 


— 8-day cruises along the Dalmatian Coast, with sailings 
from Rijeka; 


— 14-day cruises from Trieste to Crete, calling at Yugoslav 
ports and at the Adriatic ports of Southern Italy; 


— Fast daily services from Rijeka and Trieste along the 


Dalmatian Coast. 


Organizes special cruises in co-operation with leading European 
travel agencies. 
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followed in the efforts to achieve an equitable and all-embracing 
settlement of the problems now confronting mankind, so as 
to safeguard the rights and interests of all countries. 
Further, both sides confirmed their support of the struggle 
of the still dependent peoples and countries for full indepen- 
dence and declared themselves against all forms of colonialism. 
This struggle for freedom, self-determination and independence, 
being for the legitimate and natural rights of these peoples, 
fully accords with the principles of the United Nations Charter. 


During the conversations it was emphasized that inter- 
national assistance to economically underdeveloped countries 
and areas which is given without political conditions and 
on the basis of full equality, is of the greatest importance in 
safeguarding progress and stability in the world. Agreement 
on disarmament would contribute to the realization of this aim. 

Both sides noted with satisfaction that the relations 
between the two countries are constantly advancing. Solid 
foundations have been created for the further promotion of 
relations of mutual benefit, by raising the rank of the diplo- 
matic representations of the two countries, by an exchange 
of ambassadors, and by the conclusion of agreements on 
civil air traffic, trade and payments, as well as on economic, 
scientific and technical co-operation. With the object of 
adding to their mutual links, they expressed their readiness 
to conclude an agreement on*cultural co-operation in the 
near future. 

On the invitation of President Josip Broz Tito, H. M. King 
Mohamed Zahir Shah will visit Yugoslavia this year, thus 
making a significant contribution to the strengthening of 
the friendly ties already existing between the two countries. 


COMMUNIQUE ON YUGOSLAV- 
PAKISTANI TALKS 


Koéa Popovic, State Secretary of Foreign Affairs, paid 
a visit to Pakistan from April 22 to 26, 1960 on the invitation 
of the Pakistan Government. Mr. Koéa Popovié was accom- 
panied by Bogdan Crnobrnja, Assistant State Secretary for 
Foreign Affairs, Lazar Latinovi¢é and Drago Kunc, depart- 
mental chiefs at the State Secretariat of Foreign Affairs, and 
Dusan Milankovic, Counsellor at the State Secretariat of 
Foreign Affairs. 

The Yugoslav delegation arrived in Rawalpindi and 
held a meeting with the Cabinet ministers of the Government 
of Pakistan. In Karachi Mr. Koéa Popovié laid a wreath 
on the tomb of Kaid-Azam and visited the shipyards and 
jhe Koranghi community. 

Mr. Koéa Popovié called on Ayub Khan, President of 
Pakistan, and held conversations with Manzur Kadir Minister of 
Foreign Affairs, in the course of which, questions of joint 
interest were discussed in a cordial atmosphere. An impro- 
vement in the international atmosphere was noted and the 
forthcoming summit meeting welcomed. 

The two Ministers established with statisfaction that 
relations between the two countries have always been friendly, 
at the same time emphasizing the need for furthering these 
relations, especially in the economic field. In this context, 
they discussed the economic development of their countries, 
including the question of agrarian reform, the economic problems 
of Pakistan, and the development of agriculture in Yugoslavia, 
notably of the Co-operative movement. 

With the aim of promoting relations between Yugoslavia 
and Pakistan to the mutual benefit of both countries, an invi- 
tation from Josip Broz Tito, President of the Federal People’s 
Republic of Yugoslavia, to visit Yugoslavia, was presented 
to Field-Marshal Ayub Khan, president of Pakistan. 


An invitation was also presented to Manzur Kadir, Minister 
of Foreign Affairs. Both these invitations were accepted. 


“YUGOSLAVIA TODAY > 


The Yugoslav Foreign-Trade and Foreign-Exchange System 


By Zarko MRKUSIC 


elas current foreign-exchange system 
has been arrived at through a process of evo- 
lution. It began with administrative management 
and a State monopoly in foreign trade (1945—51), 
to be followed, in 1952, by the adoption of foreign- 
trade operations on the basis of workers’ self-govern- 
ment. This new system safeguards the business inde- 
pendence of economic organizations in the conclusion 
of export and import transactions within the fra- 
mework of the Federal Social Plan. 

The Federal Social Plan lays down the approxi- 
mate value of the country’s exports and imports 
fo reach year while the foreign-trade and foreign- 
exchange instruments facilitate the imple- mentation 
of htis schedule. 


Yugoslav enterprises carry on import-export bu- 
siness without special permits, on the basis of their 
registration in the Foreign Trade Register, and 
quantitative limitations exist only in the export of 
certain articles which are in short supply on the 
domestic market. Imports are kept within the limits 
of the available means indicated by the foreign- 
exchange quotas. All exports are duty-free, and in 
the case of imports customs duty is charged only 
on imports made by private individuals. 

Similarly there are no bans or import licenses 
in connection with the importation of various com- 
modities into Yugoslavia. Previous approval is only 
required for the importation of equipment, machine 
parts, apparatus, transport equipment and installations 
for use in this country. 

Foreign-exchange quotas were established for 
imports according to individual production groups 
(the cotton industry for example), but even here 
the internal allocation of aggregate quotas to en- 
terprises from the same group is effected without 
administrative interference, on the basis of mutual 
agreement. This specific feature of the Yugoslav 
foreign-exchange quota system helps to avoid bidding 
in connection with the foreign-exchange quotations. 

It is interesting to note that, for purposes of pro- 
moting foreign trade, inspection of the quality of 
the products intended for export is compulsory in 
Yugoslavia. 


THE FOREIGN-TRADE SYSTEM 


Basically the foreign-exchange system in its pre- 
sent form was inaugurated in 1952, when the domestic 
currency was devaluated and a new parity established 
(1 dollar U.S. = 300 Yugoslav dinars). However, 
owing to the payments deficit, the economic develop- 
ment of the country and the disparate supply and 
demand on the market, this system was amended 
from time to time, to give stability to foreign-trade 
operations. 
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Yugoslav foreign-exchange regulations distinguish 
between four types of foreign-exchange rates: the 
official rate, the premium rates, the settlement rate, 
and the freely-formed rate. 


The official rate (300 dinars = 1 dollar U. S.) is 
calculated and listed by the National Bank on the 
basis of the official parity of the dinar, which was 
established in agreement with the International 
Monetary Fund. The official rate is valid for receipts 
and payments of foreign exchange by the State. 


The premium rates represent the official rate 
augmented by a premium of 33 1/3 percent or 100 
percent of the latter. The first rate (400 dinars=1 dollar 
U.S.) is applied in connection with purchases of 
foreign exchange from foreign physical and legal 
persons (foreign tourists, embassies, and so on), as 
well as in selling (transferring) foreign exchange for 
dinars which were not expended by such persons, 
or in buying foreign exchange from domestic catering 
enterprises to which foreign exchange has accrued 
from services furnished to foreign tourists. The 
second premium rate (600 dinars = 1 dollar U.S) 
is applied in buying up foreign exchange accruing 
from emigrants’ remittances, from inheritance, pension 
payments, assistance, gifts and all other sources of 
non-commodity influx from abroad in favour of 
domestic persons. This premium rate is also applied 
in selling foreign exchange to private individuals 
for travelling expenses abroad, as well as in connection 
with the non-commodity payments of State organs 
and institutions: 


The settlement rate (632 dinars = 1 dollar U.S.) 
amounts to twice the official rate of exchange and 
comes to about 600 dinars for 1 settlement dollar. 
The list of these rates is issued by the National Bank. 
The settlement rates of the countries which have 
introduced convertibility of their currencies are 
unified today on the basis of parity to the dollar 
(632 dinars). Settlement rates are applied in making 
dinar payments countervalue for foreign means of 
payment for the export of goods and services (other 
then catering). The National Bank sells foreign 
exchange at the settlement rate to economic organi- 
zations for the purchase of reproduction material 
and consumer goods. Direct sales of foreign exchange 
are also made at this rate for the payment of imported 
equipment. 


The freely-formed rate is based on the supply and 
demand of foreign exchange on the foreign-exchange 
market. Today this rate is above the level of the 
settlement rates; however, it is applied only in a 
minimum number of foreign-trade transactions (about 
0.3 per cent), mainly in connection with the import 
of certain nonessential products. 


FOREIGN-EXCHANGE MARKETS 


In the middle of 1952 foreign-exchange markets 
were established to serve as places for the free purchase 
and sale of foreign-exchange between exporters and 
importers, at rates agreed upon by themselves. The 
amounts of exchange offered by exporters were, 
however, inadequate to meet the normal import 
needs; as a result, the demand sensibly exceeded the 
supply and the quotations rose constantly. 

In view of this, the function of these places as 
foreign-exchange markets and regulators of foreign 
trade had to be gradually restricted. Today only 
limited transactions are concluded there, mainly for 
nonessential demands. Besides this, today the coun- 
try’s exporters are ceding 99 per cent of their foreign 
exchange to the National Bank, which is now the 
exclusive seller of foreign exchange at such markets. 

On the foreign-exchange markets transactions are 
carried on at regular and special sessions. At the 
_ regular sessions quotations for foreign currency are 
formed on the basis of supply and demand. The 
Bank’s representatives make sales of foreign currency 
to the highest bidder. However, foreign currency 
may not be sold at less than the settlement rate. The 
National Bank appears as the seller while the buyers 
include all the economic organizations concerned. 

At special sessions, held periodically, foreign 
currency is again sold by the National Bank exclusi- 
vely, while those eligible to buy include only the 
organizations for whom the foreign currency is 
intended (functional sales of foreign currency). With 
this aim, economic organizations have been divided 
into about 70 groups, and sessions are held correspond- 
ding with the number of groups. Foreign currency 
bought at special sessions may only be used for the 
specific purpose for which it was sold (mainly for 
purchases of reproduction material and consumer 
goods). In principle, at the special sessions, too, the 
rates are established freely; but economic orga- 
nizations are enabled to make previous arrangements 
among themselves concering the allocation of foreign 
currency. When such an arrangement is reached, 
the Bank sells the foreign currency at the settlement 
rate; in the absence of such an arrangement, the 
foreign currency is sold to the highest bidder. 


IMPORT AND EXPORT PAYMENTS 


Foreign buyers of Yugoslav goods make pay- 
ments in the mode and in the currency stipulated 
under the Payments Agreement between Yugoslavia 
and their countries. In the absence of such an Agree- 
ment, payment is made in convertible foreign currency 
not later than 90 days from the date when the goods 
were exported. In special cases the bank may extend 
this term. 

Yugoslav exporters are obliged to offer the bank 
99 per cent of the amount of foreign exchange received 
in payment for their goods: for:this they are paid 
the countervalue in dinars, at the settlement rate. 
The balance of 1 percent is credited to an exporter’s 
foreign-exchange account, serving to offset overhead 
expenses incurred in the carrying out of his normal 
business. 


26 


Yugoslav importers make payments in foreign 
currency bought on the foreign-exchange market 
or in foreign currency bought directly from the 
authorized banks, the latter method being mostly 
that employed for the payment of equipment (here 
the sellers of foreign currency include the Yugoslav 
Investment Bank and the Yugoslav Bank for Foreign 
Trade). According to Yugoslav foreign-exchange 
regulations, importers are required to import the 
goods paid for not later than three months after 
making such payment. In case payment is by letter 
of credit, this term is six months at the outside. 


As in the case of payments for Yugoslav exports, 
the bank may extend these periods in special cases, 
at the importer’s request. 

The mode of payment for imported goods is the 
same as for exports, 1. e., in the currency stipulated 
by the Payments Agreement with the relevant country, 
or, in the absence of such an Agreement, in con- 
vertible foreign currency. 


CALCULATION OF PRICE DIFFERENCES 
(COEFFICIENTS) 


Between the prices of certain goods on the internal 
market and their price abroad there occur certain 
differences which cannot be offset by means of the 
uniform currency parity. The foreign price of some 
articles (expressed in dinars at the settlement rates 
of exchange) is higher and of others lower. 

By comparing the internal and external prices, 
their ratio has been established individually for 
each group of products, the coefficient for individual 
articles being fixed accordingly. Actually these 
coefficients represent the ratio between the internal 
price of particular goods and their foreign price, 
f.o. b. Yugoslav border. | 

If we multiply the thus established coefficients 
by the relevant settlement rate of exchange, a whole 
series of multiple rates are obtained which should 
actually be applied to the given export or import 
transactions, depending on the articles in question. 
However, since most foreign-exchange purchase-sale 
transactions are effected at the settlement rates of 
exchange, it becomes necessary to make subsequent 
rectifications in the form of a special calculation 
of the price difference, on the basis of the coefficients 
established as has been described. 


The export coefficients vary between 0.80 and 
2.00, and there are altogether 11 of them (exclu- 
ding coefficient 1.00) The import coefficients vary 
between 1.90 and 2.50, and they total 9 (exclu- 
ding coefficient 1.00). 

‘Settlement of the price difference is effected within 
30 days of the date when the goods were paid for, 


i.e., the date when the goods were imported. This 


settlement actually serves to equate the domestic 
price with the foreign price, failing which the expor- 
ters and importers would sustain unjustified losses 
or make unwarranted profits. x 
Preparations are under way to abandon the 
coeeficients gradually, and to adopt a uniform parity, 
accompanied by the introduction of import duties. 
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From Mataruska Banja 


Mataruska banja 
A WELL-KNOWN YOGOSLAV SPA 


he well-known Yugoslav therminal establishment 

MATARUSKA BANJA, is situated on the, right 
bank of the Ibar river, about seven and a half kms to the 
South-West of the town of Kraljevo. MataruSka Banja is 
210 metres above sea level, on the outer slopes of the Stolovi 
Mountain, in the plain of the river Ibar. 

Mataruska Banja is surrounded by mountains: to the 
south and east the Stolovi (1375 m.), to the south-west the 
Troglay and the Cemerno (1200 and 1600 m. respecfively), 
and to the west the Jelica Mountain (930 m.) protect the place 
against cold winds. The climate is therefore very mild, the 
air clean and fresh which together account for the fact that 
Mataruska Banja is an extremely attractive and frequented 
place for excursions and tourists. 

Mataruska Banja is linked by railroad to Kraljevo, on 
the Belgrade—Kraljevo—Skoplje main line, and from Kraljevo 
there are railway connections to Nis—Sofia via KruSevac— 
Stalaé, and to Sarajevo and the Dalmatian coast via Titovo 
UzZice. The railway station on the left bank of the Ibar is linked 
to the spa by a suspended bridge across the Ibar, and a fine road 
about one km. long, and excellently illuminated by. night. 
Besides this, Mataruska Banja has a regular bus-service to 
Kraljevo along the road which passes the famous mediaeval 
Monastery of Ziéa, winding its way through the romantic 
Ibar valley. MataruSka Banja has all the necessary facilities 
and establishments for both summer and winter treatment 
of patients. The warm sulphurous springs, with a temperature 
of 40 to 52°C, supply water for baths and drinking fountains. 
A well organized medical service with physical therapy, labo- 
ratories, massage-rooms, irrigation departments for women, 
etc. takes care of all the requirements of successful treatment. 

The conditions treated are chiefly: arthritis and other 
diseases of the joints, diseases of the bones, muscles, connecting 
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tissues and nerves, female diseases, particularly the condition 
of female sterility, stomach and other gastric diseases, disorders 
of the arteries and veins, skin diseases, metal poisoning, etc. 

As has already been, said, the spa is open all the year, 
winter activities being mainly concentrated in the Villa 
»’Maricic*, where everything necessary for a successful course 
of treatment (medical therapy, baths etc.) is available. 

The hotels and villas offer about 500 beds, distributed 
among the Hotel ”Ziéa‘‘, and the villas ’Stolovi‘, ’Triglav“, 
*Kopaonik“, Rade Vilotijevic‘, ’Kozara“, Mirko Lukovi¢“, 
*Studenica“’ and ”Bracéa Maricic‘*. Besides these, some 800 
beds are available in private houses. 

MataruSka Banja has very attractive pleasure grounds 
with rich vegetation, and a beautiful park. For the amusement 
of guests there is a cinema, a good orchestra, a bathing beach 
on the Ibar with ample facilities for bathing, rowing, motor- 
boath excursions, fishing, etc. 

Mataruska Banja is an excellent centre for interesting 
excursions to the Cemerno, Stolovi and Troglav Mountains, 
which are thickly wooded with coniferous and deciduous 
trees, and offer excellent opportunities for mountaineering, 
skiing and shooting. 

Among the historic places of interest, the Monastery 
of Zita, the mediaeval Monasteries of Studenica and Ljubo- 
stinja and the ruins of the Magli¢ Castle which guards the 
entry to the Ibar Valley, all deserve particular attention. 
There are also interesting log-built churches in the Cvetka and 
Vrla villages. Other places of interest are Kraljevo, the well- 
known thermal establishments at Vrnja¢ka Banja, the mineral- 
springs at JoSanicka Banja,’ and Bogutovacka Banja. 

For detailed information please apply to; UPRAVA BANJE 
— MataruSka Banja, Telephones 3 and 4: 


“14 Oktobar” 


FARMING, BUILDING AND MINING MACHINE FACTORY AND METAL 
CONSTRUCTION WORKS 


KRUSEVAC— YUGOSLAVIA 


aving decided to make the building of construction 

equipment and related machinery their main business, 
“14 OKTOBAR” introduced into its building program not 
only machine driven heavy equipment, but also other indispen- 
sable machinery for the constructors. So, in 1958 the first 
series of vibrating tampers \eft the Factory, to be followed 
by an ever increasing number in 1959 with important orders 
on hand for 1960. The tamper’s own weight is 800 kilos, the 
number of vibrations being variable, to suit the characteristics 
of the soil, and equipped with a very economical Diesel engine, 
this is a most useful machine on every building site. Transpor- 
tation is on a two-wheeled rubber-tired truck on which the 
tamper is easily moved from one site to another by attaching 
the former to any motor vehicle. 

The new model of concrete mixer, the model MBM-300, 
with a capacity of 250 lit. is the most up-to-date machine of 
this type built by the Yugoslav industry. Equipped with a Diesel, 
petrol or electric motor, this is a light, easily transportable 
and most efficient machine, preparing about 7 cbm of perfect 
concrete in an hour. Much lower priced than most similar 


Vibrating Tamper with 7 HP Diesel Engine 
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Diesel-Engine Driven Concrete Mixer. — 300 1 Capacity 


28 


capacity machines on the Yugoslav market, this new model 
has quickly found a ready market, not only in Yugoslavia 
but abroad. 

Another new product is the SK-10 scraper of 8—10 cbm 
capacity. Built to work with the TG-90S crawler tractor or 
with the TG-160, the biggest model of the crawlers built by 
“14 OKTOBAR”, the scraper completes attachments to 
be used with the crawler tractors. Cable operated, sturdy and 
simple in design, this equipment will find an important field 
of application in the many big construction jobs in the country. 

Sheepsfoot rollers, another very important auxiliary equip- 
ment for all big jobs, where earth has to be packed, are also 
built by “14,OKTOBAR”. Designed to operate with crawler 
tractors, with fixed or removable pins, they can be used single 
or in combinations of several units, depending on the job 
in hand. The weight of the rollers is from 1000 to 2700 kg, 
depending on whether they are used with or without lesting 
with water or sand. 

As an auxiliary equipment, particularly needed for heavy 
construction machines, detached on distant building sites, the 
factory has developed a very useful caravan-car, offering sleeping 
accomodation for 2 to 4 people, storage room for tools, auxi- 
liaries, spares etc. Easily transported by slow-moving machines, 
these caravan-cars have demonstrated their usefulness on many 
building sites in the country. 

Besides the above equipment for construction work and 
agriculture, “14 OKTOBAR”, as already said, is also building 
complete coal washing plants for all sorts of domestic-mined 
coal, and for all daily capacities. These plants are built in co- 
operation with wellestablished and specialized manufacturers 
from France and Germany. 

Besides these big plants, “14 OKTOBAR” builds all types 
of aerial ropeways, complete with loading and unloading sta- 
tions, as well as all sorts of mining trucks and cars of welded 
or riveted construction for all track gauges. 

Its long experience in the building of railway bridges and 
cranes, in all executions, whether riveted or welded, places 
“14 OKTOBAR” in a most favourable position as regards 
other competitors in this field. The same experience has served 
well in the development of big steel constructions for factory 
halls of every description and dimensions, of roof constructions 
and steel lattice masts and aerials, where the Factory has a 
long list of references for successfully executed orders. 

Welded pipes of 300 to 3000 mm dia., from steel plates 
of 0.5 to 20 mm thickness for water systems and other uses 
are built to order. Big and small capacity reservoirs and tanks 
are another field of activity, and the capacities built range 
from 1 to 60 cbm. The factory also builds to order any sizes 
of steel tanks in riveted or welded construction. 


cE accordance with the spectacular post-war development 
of industry in Yugoslavia, the “14 OKTOBAR” is 
among the factories which have made the biggest strides in 
their development and enlargement, as compared with the 


pre-war activity and production program. The value of the 
fixed assets amounts at present to 3.5 billion Dinars, as com- 
pared with 400 million in 1940, the values being taken at par. 
The labor force of almost 3000 in 1960 is also a vivid illustra- 
tion of the factory’s development, when compared with some 
500 workers in 1940. , 

The gross value of the products amounts to 14 billion 
Dinars, as compared with less than 500 million at par, manu- 
factured in 1940. In other words this signifies that the fixed 
assets have been increased almost ninefold, the number of 
workers has been increased six times, and the gross value 
of the products has been increased 28 times, all of which 
indicates a significant increase in productivity. 

The results achieved demonstrate clearly that the ‘14 
OKTOBAR” factory has concentrated its efforts in the right 
direction, and that by making the building of such machines 
as were not built in the pre-war period in Yugoslavia, and 
whose demand would certainly be ever-increasing owing to 
the rapid development of the country, a sound foundation 
was laid for further development and a permanent leading 
position in this field. But in spite of all the increase in produc- 
tion and the number of machines built and sold every year, 
it was not possible to meet the demand of the rapidly deve- 
loping Yugoslay economy, and a large number of similar 
machines as these built by “14 OKTOBAR” had to be impor- 
ted. This is one of the most important reasons why “14 OKTO- 
BAR” has not been active in the export business, its production 


not being sufficient to satisfy demands on the domestic market. 
Almost only sales abroad have been of machines sent to inter- 
national Fairs or exhibitions where the equipment built by 
“14, OKTOBAR” has aroused keen interest, which however, 
could not be followed up by corresponding sales, owing to 
the above reason. But by meeting more and more the domestic 
demands, and after completing the enlargement of the factory, 
production will be stepped up in such a way that, besides 
delivering the required equipment to customers in Yugoslavia 
“14 OKTOBAR”’ will be in a position to compete abroad, 
where prospecting for potential markets has already shown 
that the export business is very promising. 

Cooperation in the building of complicated equipment 
is one of the elements which have helped to master production 
in such a short period of time. This cooperation is carried 
out, not only with foreign manufacturers and extended to new 
types of equipment, but also with a large number of Yugoslav 
manufacturing enterprises which work for “14 OKTOBAR” 
as sub-contractors, making parts or groups of the equipment 
for which they are specialized and equipped. 

Under these conditions there is every reason to believe 
that the good reputation which “14 OKTOBAR” has built 
up by sound engineering, quality design and choice materials, 
combined with highest workmanship, will soon be appreciated 
by foreign customers too, adding thus to the high esteem in 
which the products of Yugoslavia are already held in many 
world markets. 


Tractor-Drawn Scraper of 10 chm Capacity 


This modern Factory for meat processing and 
canned meat products has since the Liberation of 
Yugoslavia, developed from a small poultry dressing 
shop into a large establishment. 

Thanks to the steady increase in its capacity 
and the quality of its products, the plant has acquired 
a high reputation on the world market, and its 
products are especially popular in Great Britain. 

The Yuhor plant is situated in the centre of the 
rich district of Pomoravlje, and the ample supply 
of raw materials in this region has facilitated the 
expansion of its capacity as well as the improvement 
of the quality of its products. 

The capacity of the plant is growing, and it, is 
expected that its gross production will be doubled 
in 1962, while the range of products will be 
greatly increased. 

The expansion of the capacity and the changes in 
the assortment will be carried out in accordance 
with the requirements of the market. Thus Yuhor will 


be able to furnish consumers with the products 
demanded by them, and to offer a still better 
quality and wider choice. 


On account of their quality, Yuhor meat products 
find a ready market in many countries, mainly in 
Europe. Many Yuhor products are exported to 
Great Britain, the USSR, Poland, the Democratic 
Republic of Germany, Sweden and Western Germany. 
In Great Britain Yuhor has its own consignment 
stores. 


In the countries mentioned, Yuhor products 
such as ham, pork shoulders and loins, canned tongues, 
chopped pork, frankfurters, lunch pork etc. are 
always available. 


Owing to the great demand for these products, 
the Yuhor factory cannot yet fully supply customers’ 
needs, but by enlarging its capacity, the factory 
will soon be able to manufacture a far greater as- 
sortment of products, and to satisfy the growing 
demand for its excellent brands. 
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ZteLJE ZARA ZIENICA 


Iron and Steel Works 


TUUDSLAVIA 


(TB IRON and steel works in pre-war Yugoslavia were 
far from capable of meeting the demands of the metal- 
working industry of the country. During the post-war years, 
the metallurgical works concentrated their efforts on increasing 
the ouput in order to reduce the amount of imports. 
The Zenica Iron and steel Works, Yugoslavia‘s biggest 


metallurgical plant, together with the other Yugoslav iron and 


Rolling Mill for RR-Rails and Other Sections 


Steel enterprises, have made it possible to increase the per 
capita steel consumption in the country to 60 kilos, which 


represents an increase of 400 per cent as compared with 1939. 


The history of the Zenica Iron and Steel Works started 
many years ago. In 1892 the foundations of the future metal- 
lurgical combine were laid, and in 1893 already three light 
rolling trains and a puddling furnace were in operation. Six 
years later, two—open-hearth fancaees of 15 tons each were 
added, and by 1900 the total output of the Works was about 
20,000 tons. Owing to the steady increase in consumption 
and the Austro-Hungarian preparations for war against Serbia’ 
another openhearth furnace of 20 tons was added, and in 


1912 the record figure of 33,800 ton of products was attained. 


After World War I and up to 1938 two more open-hearth 
furnaces of 45 tons each were added, as well as a heavy rolling 
train of 800mm diameter, and equipment for wire-drawing 
and nail production, new workshops and auxiliary departments 
were built. During this period, the Works passed through 


a number of crises, which could be overcome only by the 


RR-Rails JUS-45 


—_—_ 
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above additional investments and the great increase in steel 


demand as a result of the rapid production of armaments at 


the eve of World War II, so that by 1940 a new record in 


production was set, with 72,000 tons of finished products. 


During World War II the output decreased rapidly, and 
reached its lowest level in 1944, with only about 5,000 tons. 

The post-war period of sbeonstrdction called for tremen- 
dous efforts from the working collective. But in 1947, besides 
repair and reconstruction works on the war-damaged plant, 
the Zenica Iron and Steel Works had already attained the 
pre-war level of production in iron and steel and finished 


products. 


Under the conditions of socialist development and on an 
area ten times greater than occupied by the old plant, the 
construction of a new, modern steel combine was started, 
and up to the present about 72 billion dinars have been invested 
in this new plant. The enlargement of the Works was under- 
taken for a number of very important reasons. We mention 
here only a few of them, as follows: Zenica is in the central 
part of the country, in the vicinity of the extremely rich Ljubija 
and Vares iron ore mines (the distance is some 80 kms), and 
the Works are situated on the main railway and road leading 
from the hinterland to the port of Ploée on the Adriatic (the 
port of Ploée is 264 kms from the Works). This favourable 
position of the Works makes it easy to establish excellent 
business relations, not only with all customers in the country, 


but also with customers overseas. 


Concrete Reinforcing Steel 


During the period of rebuilding the Zenica Iron and 


Steel Works the following new plants and installations were 


erected: 


coking plant with 4 coke-oven batteries and by- 


product plant; 

three blast furnaces of 600 tons each; 

new steel mill with 4 stationary open-hearth fur- 
naces of 60 tons each, and 4 tilting open-hearth furnaces 
of 180 tons, besides an electric 10-ton capacity furnace; 

completely new rolling mill, fully equipped, from 
a heavy blooming mill to the finest wire rolling equipment; 


new forge equipped with forging presses of 600, 
1,850 and 5,100 tons; 


railway tire-rolling plant for carriage and locomotive 


tires, with production of RR-wheel sets. 

Together with the building of the above plants all the 
necessary auxiliary departments, workshops and installations 
were built, and at the same time the old plant was rebuilt and 
brought up to date in every respect, so that the present output 
of the combined plants is: 

650,000 tons of coke 

600,000 tons of grey iron 

750,000 tons of raw steel 

520,000 tons of rolled steel products and forgings 

30,000 tons of coking plant by-products 

The products of the Zenica Iron and Steel Works, Yugo- 
Slavia‘s biggest metallurgical enterprise, are well known on 


many world markets for their high quality and fair price. 


View of the Iron and Steel Works Zenica 


OFFICIAL STATEMENTS 


Yugoslav Attitude on... 


Africa Day. — “A vigorous liberation process is in progress 
throughout the African regions, its fundamental objective 
being the abolition of colonialism, on which the rebirth of 
Africa is contingent”, stated Drago Kune, official spokesman 
of the State Secretariat for Foreign Affairs, while the successful 
conclusion of this process will contribute notably to the 
strengthening of world peace and stability. Thus Yugoslavia 
is following with deep sympathy the efforts and successes 
of the African peoples in their struggle for freedom and their 
endeavours to build a better life, to which she gives her 
unqualified support. The African peoples now becoming a 
subject of international policy, and are pursuing a policy of 
peaceful coexistence in their efforts to assure the independent 
development of their countries. This is an important contri- 
bution to the endeavours to preserve the peace, how being 
made as well as to uphold the UN Charter and strengthen 
the United Nations. 


Bandung Anniversary. — ‘‘This anniversary of the Bandung 
Conference is marked by the further growth of the significance 
and role of the Afro-Asian countries in the world and the 
affirmation of the principles adopted by the Bandung Con- 
ference five years ago. The present improvement of the inter- 
national situation and the prospects for a peaceful solution 
of international problems confirm the correctness of the Bandung 
principles and the policy pursued by the independent, non- 
aligned countries. The efforts made by these countries to 
contribute to the consolidation of world peace, to promote 
- the independence and equality of rights of their peoples, to 
foster international, friendship and understanding, and to 
create a better life for their peoples, as well as their devotion 
to the principles formulated in the United Nations Charter, 
constitute an important material factor and moral force in 
mankind’s progress in the struggle for lasting peace. We are 
particularly glad to note that Yugoslavia maintains friendly 
relations and cooperation with these countries. 


Yugoslav Delegation to Togoland. — At the invitation of 
Sylvanus Olympie, Prime Minister a Yugoslay official delegation 
headed by Jakov Blazevié member of the Federal Executive, 
Council, will attend the celebrations in Togoland marking the 
proclamation of the independence of this African country 


The Bundestag Debate. — It is truly reprehensible that such 
an offensive discussion concerning a country which has made 
such immense sacrifices for freedom and independence in 
the struggle against the fascist aggressors could have taken 
place during the recent debate in the Bundestag on the esta- 
blishment of West German miltary bases. 


The Nehru-Nasser Communique. — Yugoslavia favours personal 
contacts between responsible statesmen, all the more so when 
statesmen of friendly countries with which Yugoslavia is linked 
by common interests and kindred views on international proble- 
ms, are in question. Such contacts only enhance the constructive 
role played by the non-aligned countries in the present efforts 
to improve international relations in the world. 


On the Interception of the Yugoslay Merchant Vessel in the 
High Seas. — In the note delivered by Dr JoZe Brilej Assistant 
Foreign Secretary, to the French Chargé d’ Affaires in Belgrade, 
the Yugoslav Government lodged a protest, stating that the 
interception of Yugoslav vessels on the high seas seems to 
have acquired the nature of a systematic action of the French 
navy, which the Yugoslav government cannot permit. The 
Yugoslav government demanded that the French government 
should take the necessary steps to prevent such an illegal 
interception of Yugoslav merchant vessels on the high seas.” 


(Extracts from a news conference held by the official 
spokesman of the State Secretariat for Foreign Affairs 
on April 15). 
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DELEGATIONS VISIT FUNCTIONARI- 


ES OF SOCIALIST ALLIANCE 


The foreign delegates to the Fifth Congress of the Socialist 
Alliance visited many responsible functionaries of the Alliance, 
Apart from the reception given by Josip Broz Tito, President 
of the Socialist Alliance of Working People of Yugoslavia, 
in honour of the foreign delegations several foreign represen- 
tatives were received in separate audiences by the President. 
Talks were held during the meetings with the Yugoslav leaders 
on the experiences gained by this country in the development 
of socialism, and about Yugoslav views on the international 
political and economic problems. 

In addition to the meetings in Belgrade, most fereign 
delegations visited the principal Yugoslav industrial and agri- 
cultural regions, in order to gain firsthand knowledge of the 
problems and development of these areas. 


Meetings and Talks 


AT OFFICIAL LEVEL 


Visit of Kota Popovié to Asia and the Middle East. — Kota 
Popovié Secretary of State for Foreign Affairs, left Yugoslavia 
on April 16 on an official visit to Afghanistan, Pakistan, India 
and the United Arab Republic. Fhe Yugoslav Foreign Secreray 
is accompanied by Bogdan Crnobrnja, Assistant Secretary of 
State for Foreign Affairs, and several officials of the State 
Secretariat for Foreign Affairs. 


Delegation of Yugoslav Interparliamentary Union Group in 
Athens. — A delegation of the Yugoslav group of the Inter- 
parliamentary Union, consisting of Ale’ Bebler, Maks Bace 
and Kemal Sejfula, members of the federal parliament, took 
part in the spring session of the Interparliamentary Union 
Council in Athens, held from April 18 to 24. The Yugoslav 
representatives will take part in the work of the Council and 
collaborate in seven commissions which have béen assigned 
the task of preparing the agenda and resolutions for the 
forthcoming Interparliamentary Union Conference scheduled 
to be held in Tokyo this September. 


Yugoslav Representatives at ECE Session. — The fifteenth 
session of the UN Economic Commission for Europe in Geneva 
is being attended by a Yugoslav delegation headed by Josip 
Djerdja, Assistant Secretary for Foreign Affairs. In his speech 
at this session Djerdja endorsed the proposal that the first 
meeting of high economic functionaries of the European 
countries be held next year for the purpose of examining 
various problems of international trade. 


Chairman of Argentine Parliament Arrives in Yugoslavia. — 
Frederico Hernandez de Monyardin, Chairman of the House 
of Deputies of the Argentine Parliament, arrived in Belgrade 
on April 13 as a guest of the Federal People’s Assembly. During 
his stay in Yugoslavia the distinguished Argentine guest visited 
several towns near Belgrade, as well as the Studenica Monastery. 
Mr. De Monyardin was received by Petar Stambolic, President 
of the Federal People’s Assembly. 


OTHER CONTACTS 


Youth Delegation in Warsaw. — The Congress of the Polish 
Socialist Youth Federation, held in Warsaw from April 25 
to 27, was attended by a delegation of the Yugoslav People’s 
Youth, headed by Mico Novkovi¢é, Secretary of the Central 
Committee. ‘ 


Yugoslav Delegation in Togoland. — Jakov Blazevi¢é, member 
of the Federal Executive Council and President of the Executive 
Council of Croatia, left for Togoland on April 20 and attended 
the Independence Day celebrations on April 27. 


Yogoslav Atomic Scientists Visit USSR. — A delegation of 
the Yugoslav Federal Nuclear Energy Commission left for 
the Soviet Union on April 20. The delegation is headed by 


\ 


_Miladin Radulovié Director, of the Fissile Materials Board. 
The Yugoslav delegation will spend about 20 days in Moscow 
and hold talks on further cooperation on the peaceful use 
of nuclear energy. : 


Goodwill and Friendship Mission from Guinea in Yugoslavia. 
—A Goodwill and Friendship Mission from Guinea, whose 
members attended the Fifth Congress of the Socialist Alliance 
of Working People in the capacity of representatives of the 
Demecratic Movement of Guinea, has been in Yugoslavia 
since April 18. The nembers of the mission were received by 
President Tito on April 23. The mission is also visiting Zagreb, 
Ljubljana, Rijeka and Postojna. 

East German Parliamentary Delegation Arrives. — A Parlia- 
mentary Delegation of the Democratic Republic of East 
Germany, headed by Johannes Bikman, President of the 
National Assembly, arrived in Belgrade on April 25, on a 
ten-day visit to Yugoslavia. The delegation will hold talks 
with Petar Stamboli¢, President of the Federal Peoples’ As- 
sembly, and visit several industrial and cultural centres in 
Serbia, Croatia and Montenegro. 


AT TRADE UNION LEVEL 


Svetozar Vukmanovié in Warsaw. — The Chairman of the 
Central Council of the Yugoslav Trade Unions and two high 
trade union officials visited Poland from April 23 to May 1, 
as guests of the Polish Trade Unions. 


OTHER CONTACTS 


Maltese Delegation in Belgrade. — A Maltese delegation, 
headed by Dom Mintoff, leader of the Labour Party, visited 
Yugoslavia from April 14 to 22, as guest of the Yugoslav 
League for Peace, Independence and Equality of Rights of 
Peoples. During its stay in Yugoslavia the delegation had 
talks with Veljko Vlahovi¢, Chairman of the Foreign Relations 
Commission of the Socialist Alliance. 

Visit of Iraqi Journalists’ Delegation. — A delegation of Iraqi 
newspapermen visited Belgrade from April 16 to May 1, as 
guests of the Secretariat for Information of the Federal 
Executive Council. They conferred with several distinguished 
Yugoslav officials and journalists on various problems pertaining 
to political, economic and social development in Yugoslavia. 
Yugoslav Miners Visit Rumania.—A group of coalminers from 
the Breza mines in Bosnia left on a fortnight’s visit to the 
Rumanian mines of Lonja and Lupcu on April 16. The Breza 
miners are returning the visit made by the Rumanian miners 
to Yugoslavia last year. 


Negotiations and Agreements 


ECONOMIC 


President of French Credit Insurance Company Arrives in Bel- 
grade. — Jacques Levi Chairman of the French Credit Insurance 
Company, arrived in Belgrade on April 23. Mr. Levi was invited 
here by the Yugoslav Investment Bank, where negotiations are 
in progress on certain credit problems of interest for both 
institutions. 


Visit of Polish trade Delegation. — A Polish delegation which 
will hold talks on the preparation of a new long-term trade 
agreement between the two countries for the 1961—1965 
period is to arrive in Belgrade on April 25. The Yugoslav 
delegation is headed by Vujica Gajinovic, Assistant Chairman 
of the Foreign Trade Committee, and the Polish Delegation 
by Jozsef Kutin, Assistant Minister of Foreign Trade. 


Yugoslay-Pakistani Trade Agreement. — A new Trade Agre- 
ement between Yugoslavia and Pakistan was signed in Karachi 
on April 18. The new instrument calls for the promotion of 
trade and other forms of economic cooperation between 
Yugoslavia and Pakistan. 


Brazilian Trade Mission Visits Yugoslavia. — A delegation of 
the Sao Paolo Confederation of Industry visited Yugoslavia 
from April 13 to 19 at the invitation of the Federal Chamber 
of Foreign Trade and the Yugoslav Foreign Trade Bank. The 
Brazilian businessmen discussed possibilities of increasing 
deliveries of Yugoslav industrial goods to Brazil and of sending 
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Brazilian raw materials and some other products to Yugoslavia. 


Yugoslay-Sudanese Coperation. — A Yugoslav-Sudanese agre- 
ement on the establishment of a joint shipping company was 
signed in Khartoum on April 14. 


Sergije Krajger at International Samples Fair in Milan. — 
Sergije Krajger, President of he Yugoslav Foreign Trade Com- 
mittee, who arrived on a visit to the International Samples 
Fair in Milan on April 20, held talks on April 23 with Signor 
Martinelli, Italian Minister for Foreign Trade, on the possibili- 
ty of promoting commodity exchange and trade relations 
between the two countries. Various problems referring to the 
further development of industrial and technical cooperation 
were also discussed on this occasion. 


World Bank Mission in Belgrade. — A mission of the Inter- 
national Bank for Reconstruction and Development arrived 
in Belgrade on April 25 ona month’s visit to Yugoslavia. 
The mission will study Yugoslav economic development, visit 
some capital projects, and have talks on further cooperation 
between Yugoslavia and the World Bank. 


Yugoslav-Hungarian Trade Talks. — Talks were opened in 
Belgrade on April 23 between the delegations of the Hungarian 
Ministry of Foreign Trade and the Yugoslav Investment Bank 
on the possibility of selling Hungarian equipment and other 
capital goods in Yugoslavia, and of placing Yugoslav industrial 
goods in Hungary. The present negotiations are actually a 
sequel to the talks held between the delegations of the two 
countries in December 1959. 


Ratification of Swiss — Yugoslay Financial Instruments. — 
The ratification instruments pertaining to the agreement on 
the settlement of certain Swiss financial claims signed in Berne 
on October 23, 1959 were exchanged in the State Secretariat 
for Foreign Affairs on April 23. 


SCIENTIFIC AND TECHNICAL COOPERATION 


Yugoslay-Pakistani Agreement. — A Yugoslay-Pakistani agre- 
ement on scientific and technical cooperation, and calling for 
the exchange of technical documentation, patents, the exchange 
and training of expert personnel, and cooperation in the sphere 
of scientific research, was signed in Karachi on April 25. 


News in Brief 


THE ECONOMY 


Cooperatives. — The peasant cooperatives in Yugoslavia have 
about three thousand farms engaged in crop and livestock 
farming this year. The cooperatives had about 11,000 trac- 
tors and 15,000 other agricultural machines at their dispo- 
sition in 1959. 


Sugar Consumption. — Sugar consumption, which averaged 
13.5 kilograms per capita in 1958, reached 15 kilograms this year. 
Rationalization of production. — Last year the Yugoslav Foreign 
Trade Bank opened 212 credits, valued at 14.742 million dinars, 
for the modernization and improvement of production. 


EXPORTS 


Yugoslav Exports. — During the first quarter of the year, 
aggregate Yugoslav exports were valued at 36.37 billion dinars 
against 29.5 billion during the same quarter of 1959. 


‘Titostroj”. — The Yugoslav factory ‘‘Litostroj’’ has so far 
delivered over 50 cranes of various capacity to India. ‘*Litostroj” 
also has business relations with some countries of Latin America, 
to which it has delivered hydromechanical equipment. 


SOCIAL ORGANIZATIONS 


Yugoslav Participation in Social Oraganizations. ~- Yugoslav 
social organizations are taking an active part in116 international 
and regional organizations and bodies. 

Yugoslav Delegations Abroad. — During the period between 
the Fourth and Fifth Congress of the Socialist Alliance, the 
trade unions, People’s Youth, Veterans’ Federation, Disabled 
War Veterans’ Association, Federation of Womens’ Societies 
and other organizations sent about 550 delegations abroad, 
while they received about 550 foreign delegations. 


MISCELLANEA 


International Book Fair. — Yugoslavia will exhibit 350 repre- 
sentative works at the Fifth International Book Fair scheduled 
to be held in Chicago from June 1 to 9. About half of the 
books on display will be scientific, while fiction and art repro- 
ductions will account for the rest. 


Political Diary 


April 15 — Dr. Ilija Djuri¢ié was elected President of the 
Serbian Academy of Science at the regular annual 
assembly. 


April 22 — The Fifth Congress of the Socialist Alliance of 
Working People of Yugoslavia was held in Belgrade 
from April 18 to April. 22. 


April 25 — Inspeech delivered at the Eighth Annual Conference 
of the Yugoslav Marksmens’ Association, the honnorary 
Chairman of this organization, Alexander Rankovié, 
Vice-President of the Federal Executive Council, delivered 
a speech in which he stated that socialist relations 
should also be fostered in the sphere of physical culture. 


April 26 — Several regulations and decrees in the sphere 
of educational and economic legislation were con- 
sidered and passed at a session of the Federal Executive 
Council, with Rodoljub Colakovié Vice-President of 
the Council, in the chair. 


April 26— Aconsultation was held in Zagreb on the experiences 
gained by workers’ management in the sphere of industry 
and the crafts, internal trade and catering. In a speech 
held on this occasion Edvard Kardelj, Vice-President 
of the Federal Executive Council, stated that the further 
development of workers’ management should be con- 
sidered in close connection with the improvement 
of the system of profit distribution. 


Diplomatic Diary 


April 15 — President Josip Broz Tito received Kota Popovic, 
Secretary of State for Foreign Affaires, on the eve 
of his departure to some countries of Asia and the 
Middle East. 


April 21 — President Tito received Rio Ribeire Couto, Envoy 
Extraordinary and Minister Plenipotentiary of Brazil, 
who conveyed to him, President Kubitchek’s message 
apropos the inaguration of Brazilia, the new capital 
of the United States of Brazil. 


April 21 — President Tito received Dr Darko Cernej, Yugoslav 
Ambassador Extraordinary and Plenipotentiary to 
France, on the eve of his deparature to his new post 


April 21 — President Tito received Lazar Udovitki, the 
newly appointed Yugoslay Envoy Extraordinary and 
Minister Plenipotentiary to Venzuela, on the eve of 
his departure to his new assignment. 

April 28 — Mr. Shukri el Kuatli, first citizen of the United 
Arab Republic (UAR), former president of the Republic 
of Syria, arrived in Belgrade on April 28, to spend 
fifteen days in Yugoslavia as President Tito’s guest. 


Our New. Contributor 


ZARKO MRKUSIC: Economist and jurist, chief of 


department at the Foreign Trade Committee of the 


Federal Executive Council. He took part in the work 
of foreign-trade experts in the UN Economic Commission 
for Europe. Author of the book “The Foreign Trade 
and the Foreign—Exchange System of the Federal People’s 
Republic of Yugoslavia’ and other writings on similar 
subjects. Publicist. : 
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